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TWO-WAY, NATION-WIDE COMMUNICATION 


TELETYPEWRITER EXCHANGE SERVICE 
IS DIRECT, SPEEDY AND ACCURATE 


TuHRovucHovT the country, business concerns are 
finding Teletypewriter Exchange Service an 
indispensable, time-saving and cost-cutting aid. 
Orders, inquiries, sales reports, shipping instruc- 
tions, statistical data, executive matters can be 
transmitted — promptly, directly, and at mod- 
erate cost. Like this: 

A business concern types on its teletypewriter 
the call number of the teletypewriter with which 
it wishes to communicate. The latter machine 
may be in another branch of the same company, 
or in the office, factory or warehouse of some 
other concern . . . it may be in the same city 
or on the opposite side of the continent. 

The connection is quickly made by the 


> 


“teletypewriter central.” As the message is typed 
on the first machine, it is simultaneously repro- 
duced, letter for letter, on the teletypewriter at 
the distant point. 

Teletypewriter Service is two-way . . . both 
machines may send and receive on the same 
connection. Both make identical copies which 
serve as permanent records. In short, the two 
offices talk by writing. 

This modern business aid is helping to solve 
perplexing present-day problems for companies 
in your line of business. It would very likely 
prove equally valuable for you. Your local Bell 

Company will gladly tell you all about Typ- 

ing by Wire. Just call the Business Office. 
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In Coming 
Issues: 


WE FEEL particularly fortunate in 

being able to announce the pres- 
entation of a series of fourteen articles 
covering the interpretation of stock 
price movements prepared by a leading 
authority in the field. Mr. H. M. Gart- 
ley, the author of this series, is widely 
recognized as a market technician. His 
own personal studies on the subject 
have been most exhaustive, and he 
maintains a market laboratory not only 
for price movement interpretation but 
also for pure research into movements, 
volume, time factors, formations and 
other related factors. This series will 
prove a valuable addition to the mate- 
rial that has already appeared on a sub- 
ject that is growing in popularity. 


IN FINANCIAL circles the feeling has 

been growing that the forthcoming 
Congress will at least attempt to impose 
some measure of regulation on the New 
York Stock Exchange, a feeling that 
seems to be shared by some members 
of the latter body. Just what are the 
prospects of such a development, and 
what form would the regulations take? 
Or, looking at it in another light, what ~ 
steps, if any, should Congress take? 
Discussions of the several angles of this 
important question are now being pre- 
pared and will appear at various times 
in the coming month or so, 


"THE Federal Government’s present 

power policy which, in effect, would 
employ the power and the resources of 
all the people to destroy the invest- 
ments and savings of a part of the 
people is of concern to every citizen. It 
particularly concerns those who own 
utility securities, as the safety of their 
investment is threatened by this pro- 
gram. The third article of the series, 
“Scuttling Ten Million Investors,” in 
which the power program of the Gov- 
ernment will be discussed, will appear in 
an early issue. 
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This Course of Instruction is NOT an advisory or 
supervisory service in buying or selling stocks. It is 


not a new market theory; a get-rich-quick method; a 
“system” for beating the market; a mechanical plan 
of trading; or a study of geometric chart patterns, 


TRADING STOCKS 


by the 


Richard D. Wyckoff Method 


A Course of Instruction in the Science and Technique of Stock Market 
Trading prepared for those desiring to make profits... (a) from the prin- 
cipal swings of 10 to 30 points without watching the tape, and (b) from 
the 3 to 5 point moves, viz., short swing or active trading from the tape. 


4© Years Spent in Developing and Proving 


the Course 


What This Course of Instruction Does 


This Course of Instruction is based on 40 years’ practical 
experience in Wall Street, including many years of successful 
trading and 19 years as editor of a pioneer financial maga- 
zine. Mr. Wyckoff is also the author of “Studies in Tape 
Reading”; “How I Invest in Stocks and Bonds”; “Wall 


It teaches a method that has operated successfully since 1908. 
It helps you to become a successful trader and shows you 
how to avoid losses. It develops your own independent 
judgment so that you will always know what to buy; when 
to sell; when to be in the market or when to stay out. It 
teaches you how to read the tape and how to judge the 


Foreword. A logical plan for those who 
desire to make money from price fluctua- 
tions in stocks. Substituting the intelligent, 
scientific method of the successful operator 
for the guessing and groping that cause such 
appalling losses to the public. 


Basic Law. The fundamental principle of 
supply and demand and how it works. How 
the operation of this basic law forecasts 
coming events. 


Judging the Market How to determine 
By Its Own Action. the prevailing and 
probable future trend of the market, or of an 
individual stock. How to read the tape. How 
all the forces that influence the price of a 
stock are concentrated and reflected in varia- 
tions of its price and volume. How to avoid 
confusing influences. 


Buying and The correct interpreta- 
Selling Waves. tion of duration, time and 
distance of price movements. How the wave 
chart registers the pulse of the market from 
hour to hour, and reflects the position and 
trend of market averages at any time during 
the day. How to detect the development of 
strength or weakness in the market. 


Street Ventures and Adventures Through Forty Years.” 


Forms of How to make and interpret 
Charts. charts that accurately record 
the history registered on the tape. Charts 
that indicate accumulating support and pres- 
sure so as to have forecasting value. Types 
of charts that indicate minor moves, inter- 
mediate swings and major reversals and how 
to read and understand them. Charts of indi- 
vidual stocks, groups and averages. 


Comparing Strength How to compare 
and Weakness. the relative techni- 
cal strength of active stocks, and separate the 
strong from the weak issues. The character- 
istics of accumulating strength or weakness 
and how to recognize them. 


Charts of The selection and 
Individual Stocks. detailedinvestigation 
of stocks that offer the most attractive op- 
portunities. How to select the stocks that 
are likely to move the soonest, fastest and 
farthest. 


How the How to detect manipula- 
Manipulator = tion and the manipulator’s 
Operates. objective. How to recog- 


nize the accumulative, marking up and dis- 
tributive stages of a manipulative campaign. 
When a stock is on the springboard. 


stock market by its own action. 


SUMMARY OF FIRST DIVISION OF THIS COURSE 


Chart Studies. 
chart interpretation. Exhaustive discussion 
of methods of forecasting trend and distance. 


How to Select Why it is more 
the Stocks Which important to 
Should Move Soonest, know when to 
Fastest and Farthest. buy or sell than 
what to buy or sell. How to determine whether 
a stock is in a bullish or bearish technical 
position. How to determine which group is in 
the strongest or weakest technica] position. 
How to select the strongest or weakest stock 
from each group. How to detect the warn- 
ings of an approaching break in the market, 
from one to three weeks in advance. 


Preliminary How to trade according to 
Instructions. principles followed by ex- 
perienced and successful traders. Trading on 
paper until you have confidence in your judg- 
ment. Distribution and limitation of risk. 


Market Judging supply and demand. 
Technique. Technical position studies, 
The importance of volume. The influence of 
leadership. How to determine the best time 
to take a position in a stock. The scientific 
use of stop orders. How and when to close 


Thorough explanation of 


. out a trade. 


Students Testify to Value of Course 
This Course of Instruction has now been in the hands of 
many men who have put it into practice. We can present 
unimpeachable testimony that these men have found Mr. 
Wyckoff’s Course enables them— 


to trade with confidence—to determine with assur- 
ance the trend of the market as a whole—to select 
stocks in harmony with this trend—to ascertain 
with a profitable average which of these stocks should 
move SOONEST, FASTEST and FARTHEST—1to 
decide with reasonable accuracy the “distance” 
(number of points) and which way: such stocks 
will move—to learn what to do and when to do it. 


These men are from all professions and walks in life; 
Doctors, Lawyers, Engineers, Financial and Business: Execu- 
tives, Chemists, Market Traders, Customers’ Men, Manu- 
facturers, in fact, they represent a comprehensive cross sec- 
tion of professional and business America. 


Results Achieved by Actual Users Exceed Claims 
Nothing that Mr. Wyckoff has claimed as to the possibilities 
of his Course of Instruction will approximate the statements 
made by students of the Course after practical application 
of it in the Stock Market. This testimony together with 
actual pages from the Course, showing style and scope, will 
be sent FREE. 


RICHARD D. WYCKOFF, inc. 
ONE WALL STREET, NEW YORK 


Please send me the testimonials and specimen pages, without 
obligation on my part. 
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The 
Market Situation 


@qHIGHLIGHTS P 


Despite inflation psychology, market move- 

ments have been orderly — Profitless indus- 

try not Administration’s aim — Dividend 

and earnings gains continue — Further 
dollar cheapening in sight. 


HE public, as usual, is being slow in recognizing 
the significance of current monetary and business 
developments. Although there seems now to be 

underway a flight of capital from bonds, the rise in 
common stock prices since the middle of October has 
been an extremely orderly one, with any indications of 
runaway markets entirely absent. One reason that 
equities have not been a great deal more popular than 
they have in the face of growing inflation psychology 
and clear indications of further reductions in the pur- 
chasing power of the dollar has been utterances of 
some of those on the outer fringe of the so-called 
“brain trust” that left the impression that corporate 
profits were about to be virtually outlawed. In other 
words, that rising volumes of business would result 
only in further wage increases, with little or nothing 
left for the stockholder in the form of dividends. 
Under such a condition, the average common stock 
quite naturally would be no hedge against inflation 
regardless of how high commodity prices might go or 
the depths to which the dollar might sink. 


O FAR, there has been no reliable indication that 

a “profitless recovery” is a part of Mr. Roosevelt’s 
program. On the contrary, earnings statements during 
the past six weeks have run almost exactly two reports 
of increased profits to only one of smaller earnings, 
and the recovery movement seems only to have started. 
So far as dividends are concerned, announcements of 
dividend resumptions or increases have run_ better 
than one a day since the beginning of October as 
against a total of only seven reductions and omissions. 
As further support for the belief that corporate earn- 
ings have a definite place in the New Deal, we have 
the statement of Secretary of the Treasury Woodin 
last week that profitless industry most decidedly is 
hot contemplated by the Administration. Although 


Mr. Woodin is now on leave from his post, there is 
no room for doubt that he is thoroughly familiar with 
the objectives which Mr. Roosevelt has in mind as 
part of his broad program of recovery. 


Will so much confusion reigning in the minds of 
the public, perhaps it is only natural that some 
of the most important phases of the current situation 
are overlooked. Nevertheless, the action of the stock 
market as a whole must be regarded as satisfactory. 
Uncontrolled markets undermine the technical struc- 
ture, and more usually than not they end in a collapse. 
As might be expected under present conditions, in- 
vestors have favored the industrial group, which last 
week rose above the October resistance areas. — Util- 
ities have continued to move in a narrow channel, but 
the trend of the rail group has been upward. Further 
gains by the latter which would carry them several 
points above the levels of last week would “confirm” 
the bullish signal already given by the industrials 
and to the followers of one widely known market 
theory would mean more or less immediate continua- 
tion of the recent general improvement. 


USINESS developments have been mildly encour- 

aging, particularly in view of the present season of 
the year, when most trade indicators usually move 
toward lower levels. Just what can be expected of 
the forthcoming Congress is, of course, an unknown 
quantity; but any assurance of a minimum of “boat 
rocking” by the legislators would pave the way for 
a resumption of vigorous business improvement. 
Ownership of sound stocks is essential if one is to 
guard against further depreciation of the purchasing 
power of the dollar as well as to be in a position to 
reap the benefits of the business gains that are indi- 
cated for 1934. 


4 THE STOCKOMETER 
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The Week of November 15 to 22: The trend of the Stock Aver- 
ages turned upward with no appreciable increase in the Volume 
of Sales or the Number of Issues traded. Brokers’ Loans con- 
tinue to pursue the downward trend which began in mid-July. 
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The Trend 
Things 


Digest and inter pretation 
of business and financial 
developments 


Resignation of the last “sound money” 
Early man from the Administration’s coterie of 
advisers was an event of far reaching sig- 
nificance. Professor Sprague was by no 
Not Planned means an opponent of managed currency. 
On the contrary, it was he who managed 
sterling for several years, and was brought back to this coun- 
try to perform a similar feat with the dollar. Doubtless he 
had his own opinion of the point at which stabilization should 
have been attempted and his departure at this time seems 
a clear indication that stabilization of the dollar is not in 
early prospect. There may be halts in the dollar cheapening 
program from time to time, but it now seems clear that even 
the present 60-cent level does not constitute the Administra- 
tion’s goal. The situation, therefore, calls for a reappraisal. 

It is possible that we will see further general business im- 
provement in the weeks immediately ahead in spite of mone- 
tary uncertainty, but the business world’s lack of knowledge 
of the exact path to be followed by the dollar will certainly 
do less to accelerate whatever gains are made than would 
abandonment of currency experimentation, permitting return 
of confidence and allowing commodity prices to rise in re- 
sponse to the depreciation of the dollar that has already oc- 
curred. Continuation of dollar depreciation policies seems 
bound to increase further the inflation psychology that has 
been growing in recent weeks and we are likely to witness a 
growth of momentum of the movement to convert cash into 
equities regardless of immediate earnings prospects. 

Under the Thomas Amendment from which the President 
derives his monetary powers the gold content of the dollar 
can be cut as much as 50 per cent. On the basis of current 
exchange quotations the dollar now has a gold value of about 
60 cents, so that most of the distance has already been cov- 
ered. In addition, the Administration still has in mind an 
ultimate “compensated” dollar, with its gold content changed 
from time to time in order to control the price level. Thus 
it seems logical that dollar devaluation will be halted at some 
point above the 50-cent level. We have the word of Profes- 
sor Warren (whose monetary theories are apparently being 
followed at Washington) that in order to bring back 1926 
prices a 57-cent dollar is necessary, which would mean a price 
of $36.25 an ounce for gold as against last week’s buying rate 
of about $33.75. Judging from the recent manner in which the 
RFC has manipulated its gold buying price, the process of 
attaining the $36.25 level will consume another month or two 
and it may be that the turn of the year will see us very close 
to the Warren goal. There is little hope that commodity 
prices by that time will have attained the 1926 levels, but 
price improvement can confidently be expected to continue as 
a result of a number of factors. 

Once stabilization becomes a fact rather than a hope, we 
can be assured that a substantial rise in industrial activity 
will not be long in following with the result that a further 
basis for price improvement will develop. 


Stabilization 


Opposition to the Administration’s drift 

Inflation toward what many regard as inflation is 
Opposition developing in important quarters, some- 
thing that is highly encouraging to those 

who realize the necessity of sound money 
in order to continue the business recovery 
movement that until recently had made so much progress. 


516 


Developing 


Business organizations and others have reprinted for publ 
distribution such classics as White’s Paper Money Inflation 
in France and Cleveland’s message to Congress dealing with 
the currency situation at that time, and the dangers of jp. 
flation are being pointed out by men of note in publications 
having wide circulation. Whether such evidences of oppo. 
sition to the Administration’s indicated course of action wil 
have any effect on Washington, it is impossible to say. They 
should, however, result in bringing to the attention of mem. 
bers of the forthcoming Congress the other side of the ques. 
tion, giving them pause before demanding more radical mop. 
etary changes and encouraging more intelligent debate befor 
taking action on such a vitally serious matter. Whatever 
else President Roosevelt may have in mind concerning the 
steps that should be taken in his campaign to raise com. 
modity prices, there appears adequate basis for the belief 
that he does not include the issuance of greenbacks among 
them, regardless of what some Congressmen may think js 
called for. Dissemination of such views as those mentioned 
above should go far toward strengthening the anti-inflation 
bloc in Congress to the point where passage of monetary 
legislation over a Presidential veto is impossible. 


Dollar depreciation is playing an impor. 
Foreign tant part in our foreign trade and, if the 
situation is allowed to continue unham- 
Trade pered, much of our surplus stocks of a 
Improving number of commodities should be worked 
off through foreign outlets. Domestic prices 
here have not yet risen anything like the amount that the 
dollar has fallen in the exchange markets. The Annalist com- 
modity price index, for instance, showing a gain of about 
25 per cent since April compared with a drop of 40 per cent 
for the dollar. Thus, a domestic article that cost $1 eight 
months ago, and which has had a 25 per cent rise in price 
in the meantime, can still be bought from us by foreigners 
for only 75 cents, and the 25 per cent discount represented 
by the latter provides a powerful advantage for our goods 
in the world markets. Until prices in this country rise suf- 
ficiently to offset the advantages resulting from the lower 
dollar, this situation could ordinarily be expected to persist. 
But a number of countries are raising tariff schedules and 
invoking import quota restrictions, narrowing down the fields 
in which our exports could be expected to continue to in- 
crease, and benefits from the depreciated dollar seem destined 
to be shorter lived than if the situation here were the only 
controlling factor. Nevertheless, export business in a num- 
ber of lines for the time being at least is enjoying marked 
revival of demand. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jon. Feb Mar Apr Moy June July Avg. Sept. Oct. Nov. Dec 


90 7 4 9 

80 * 

---+—- 

30 ” 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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of last March, which 

attended in such strik- 
ing fashion the inaugura- 
tion of Mr. Roosevelt into 
the Presidency of the 
United States, the question 
of inflation has been sharp- 
ly in the foreground of all 
discussions of our financial 
and economic outlook. As 
might be expected a great 
variety of opinion and 
judgment has at all times 
been apparent as to the 
interpretation and connota- 
tion of the term “inflation” 
and its relation to the actual course of 
events which has attended the develop- 
ment and unfoldment of the Adminis- 
tration’s New Deal program. 

In its broader aspects this program 
seeks the attainment of certain objec- 
tives in the realm of our social and 
economic institutions of a permanent 
and rather revolutionary character and 
at the same time seeks to overcome the 
present economic emergency of the de- 
pression through the force of govern- 
mental initiative and 
influence. The perma- 
nent changes appear to 
involve a_ substantial 
increase in the partici- 
pation of Government 
in the control of indus- 
try for the broad two- 
fold purpose of re- 
straining the free play 
of competitive forces 
which have been work- 
ing so destructively in 
recent years and of ac- 
complishing a redistri- 
bution of the national 
income through a restriction of the 
share of capital for the corresponding 
benefit of labor and the consuming 
public. 

In the pursuit of the recovery pro- 
gram to meet the immediate emergency 
the primary purposes have been re- 
employment of labor, with a _ con- 
comitant increase in aggregate pur- 
chasing power of the people, and a 
substantial and rapid rise in the gen- 
eral commodity price level for the pur- 
ie of easing the burden of the debtor 
class. 


Gi i the banking crisis 


Mandate Upon Capital 


The mandate upon capital to con- 
tribute of its resources for re-employ- 
ment and increased wages and to take 
its chances on reimbursement through 
future recovery in business represents 
a definite reversal of the normal and 
orthodox sequence of events in the 
process of recovery whereby it was a 
revival in profits which gradually 
found reflection in re-employment of 
labor and finally in increased wage 
rates. Since entrenched wealth nat- 
urally and instinctively abhors revo- 
lutionary changes, it is small wonder 
that capital has accepted this unortho- 
dox procedure with some reluctance 
and misgiving; and there is likewise 
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The Corner Stone 
of Sound Money 


little doubt that this factor has con- 
tributed to the restriction of the 
natural flow of private funds into pro- 
ductive enterprises through the usual 
investment channels. 

This effect is important in relation 
to the re-employment program because 
of the fact that the bulk of our unem- 
ployment occurs in those industries 
which make so-called durable or pro- 
ducers’ goods and for the prosperity of 
which there is consequently necessary 
a substantial influx of new capital. 
Inasmuch as private capital is timor- 
ous and backward in supporting the 
program at this point, the necessity for 
stimulating 


“ey this division of 
industry falls, 

() 0 for the time 
being at least, 

0 on the Govern- 
ment itself 
and _ involves 


inevitably the 
use of a substantial amount 
of Government credit, as 
reflected, for example, in 
the $3.3 billions public works program. 
The immensity of this task is indi- 
cated by the fact that the normal flow 
of capital into such channels may be 
estimated at from $6 to $8 billions per 
annum, whereas the actual flow of such 
funds in the current year will be only 
moderately in excess of $1 billion. 
Thus, even the expenditure of the full 
governmental allotment of $3.3 billions, 
even if completed within the period of 
one year, would fall far short of ac- 
complishing the desired recovery, and 
for complete success reliance must be 
had upon a stimulation of the flow of 
private capital into these channels. 
The successful prosecution of this part 
of the program appears to require the 
maintenance of Government credit 
upon a high plane, so that the funds 
necessary for these extraordinary ex- 
penditures may be borrowed upon a 
reasonable basis. 

On the other hand, the use by 
the Administration of the 
weapon of currency depre- 
ciation for the purpose of 
forcing a rise in the gen- 
eral commodity price level 
tends to restrict confidence — 
in all fixed interest-bearing 
obligations and to progres- 
sively handicap the Govern- 
ment in borrowing the 


funds needed in carrying 
out the other aspects of its 
recovery program. The 
problem of adjusting the 
price level is in itself a 
complicated one, but may 
be considered from two 
broad general viewpoints. 
There are many commodi- 
ties, or perhaps groups of 
commodities, which appear 
to have suffered a more 
drastic deflation of price 
than the group as a whole, 
due to an especially severe 
maladjustment in their in- 
dividual supply and de- 
mand relationships. In particular, it is 
held that the farmer must have his 
purchasing power revived through 
higher prices in order to readjust his 
economic status in relation to that of 
industry in general. This probiem is 
being attacked through various schemes 
for limiting the supply, such as allow- 
ing bonuses for acreage reduction. 
Financial distress, as well as the pres- 
sure of surpluses upon the market, is 
being relieved by the extension of 
Government loans on various crop com- 
modities, and it is hoped that this aid 
together with rising prices will pre- 
vent the wholesale bankruptcy of our 
farming districts which were rapidly 
succumbing to this fate under the 
process of deflation. 


Determining the Price Level 


It is, of course, understood that the 
general price level is actually an aver- 
age of a great number of individual 
prices, each one of which is responsive 
to changes in the supply and demand 
relationship of the particular commod- 
ity which it represents. It may be 
said, however, that the general price 
level is the result of the average rela- 
tionship of supply and demand of all 
commodities in relation to the supply 
and demand of money, using the term 
in its broader sense. Since currency 
is expressed in terms of gold, it may 
be readily argued that a change in the 
price of gold must exert an approxi- 
mately corresponding change in the 
general price level. 

In its experimentation with this 
theory the Administration has deliber- 
ately embarked upon a forcible depre- 
ciation of the American dollar in terms 
of the currencies of other countries, 
particularly those still operating under 
the gold standard. The Administra- 
tion is here again furnishing an ex- 
ample of an inversion of the usual 


situation, which is that a nation does 
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not cut loose from its currency 
base and seek a depreciation of 
the monetary unit unless it is forced 
to accept this course by serious de- 
velopments affecting its currency either 
through depletion of its gold reserve 
or failure of Government credit be- 
cause of a budget seriously out of 
balance. The fact that the Adminis- 
tration has taken this decisive step, as 
embodied particularly in its recent 
program of buying gold in world mar- 
kets at increasing prices, perhaps sug- 
gests the possibility that an unsatis- 
factory response in the commodity 
price structure might lead to the final 
drastic step of issuing a substantial 
amount of fiat money, an issue of $3 
billions of which has already been 
authorized by-Congress at the discre- 
tion of the President. 

Prior to its election to power the 
Democratic party and its Presidential 
candidate pledged themselves to sound 
money, but very wisely did not attempt 
to define the term. However difficult 
it may be to determine just where the 
line between sound and unsound money 
should be drawn, there will be little 
disagreement with the judgment that 
an issue of $3 billions of unsecured 
Government currency could not be 
fairly characterized as sound. It is 
only fair to point out, however, that 
the real element of unsoundness and 
danger in such currency lies in the in- 
ability to control its issuance and limit 
it to a comparatively small amount, an 
inability that is unmistakably demon- 
strated by historical precedent. A 
limited issue of greenbacks, providing 
in the terms of its issuance a schedule 
and means for retirement within a 
reasonable number of years, might not 
of itself undermine and destroy our 
monetary structure if Government 
credit were maintained on the sound 
basis of a balanced budget. 

Recent events, as well as historical 
precedent, demonstrate that every step 
in the direction of inflation tends to 
undermine Government credit and we 


have at the present time a Federal 
budget sadly out of balance in its 
aggregate position, a fact which can- 
not be disguised by a division of the 
budget into two categories of normal 
and emergency expenditures. The 
total Federal Government debt is now 
over $23 billions and is rapidly ap- 
proaching the war time peak of $25 
billions. Various estimates may be 
made as to the probable total govern- 
mental deficit that will be incurred 
in the present fiscal year ending next 
July 1, these estimates ranging up to 
between $4 billions and $5 billions. It 
may probably be quite conservatively 
estimated that between now and the 
end of the fiscal period the Govern- 
ment will find it necessary to borrow 
upwards of $2 billions, an amount 
which can not be successfully secured 
from our people unless complete con- 
fidence in Government credit is main- 
tained. 

The recent attempt to refund $1.9 
billion of Fourth Liberty 41s met a 
very unsatisfactory response with only 
about $700 millions of the issue ac- 
cepting the exchange offer. The slight 
uneasiness caused by this fact has been 
augmented considerably by the steady 
and substantial decline in quotations 
in the Government bond market since 
the Administration’s policy of pur- 
chasing gold abroad at increasing 
prices was inaugurated late in October. 
This latter policy has also found re- 
flection in a substantial flight of capital 
from the dollar, and this outflow in- 
stead of going into commodities and 
raising the general price level, as was 
apparently hoped by the Administra- 
tion, has found its way out of the 
country to take refuge in foreign cur- 
rencies and securities. 

Although admittedly these tendencies 
have not progressed so far as to in- 
dicate a definite breakdown of Gov- 
ernment credit, the indications in this 
direction are unmistakable and point 
to the necessity for a decision on the 
part of the Administration as between 
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a reversal of its monetary policy and 
the definite prospect of having to start 
the Government printing presses before 
the recovery experiment has been com- 
pleted. The twelve Federal Reserve 
Banks hold approximately $2.4 billions 
of Government securities and the re- 
porting member banks in 90 leading 
cities carry in their portfolios an addi- 
tional amount of $5.1 billions. In 
other words, the Federal Reserve Sys- 
tem holds approximately one-third of 
the outstanding Government debt and 
there is little question but that a sub- 
stantial further amount is held by other 
banking institutions of various kinds, 
including those which are not members 
of the system. Thus, perhaps, fifty per 
cent or more of the total debt is held 
by banks. The Reserve Banks are ad- 
mittedly in a position to absorb a 
further substantial amount of Govern- 
ment securities and by virtue of the 
provision of the Glass Banking Bill 
authorizing the issuance of currency 
backed only by Government bonds 
could go to an almost unlimited extent 
in accepting Government issues which 
would be immediately re-pledged with 
the Government as security for new 
currency. The adoption of such a pro- 
cedure to any significant extent would 
actually constitute resort to a thinly 
veiled fiat currency inflation. 

In view of the various pronounce- 
ments of President Roosevelt of the 
necessity of maintaining Government 
credit as the most essential cornerstone 
of the recovery program, it may be 
rather confidently assumed that start- 
ing of the printing presses will be 
avoided if possible. Nevertheless the 
drift of events has appeared to be in 
the direction of more and more infla- 
tion of more and more unmistakable 
variety. The critical point in the ex- 
periment will be approached in the 
problem of Government credit, since a 
definite breakdown at that point would 
leave no practical recourse for the 
Administration short of the printing 
press. 


The Investor’s Thanksgiving 


What has the investor to be thankful for this year? 


LTHOUGH the annual Presiden- 
A proclamations have contained 
at least a few valid reasons each 

year for the Thanksgiving holiday, 
since 1929 it has been rather common 
for the investing ‘public to celebrate 
the day for counting and giving thanks 
for one’s blessings with its tongue in 
its cheek and its fingers crossed. In 
1930, 1931 and 1932, both bonds and 
stocks were in the midst of sharp de- 
clines during the latter part of the 
month of November. Hopes which had 
been aroused by rallies earlier in these 
years had been pretty thoroughly 
blasted at about the same time that the 
vegetation which had flourished in the 
warmth of spring and summer had 
been withered by the autumn’s frosts. 
The situation is different this year; 
nevertheless, many an investor is won- 
dering, in the midst of general per- 
plexity and uncertainty as to the fu- 
ture of the markets, whether he really 
has more justification for thanksgiving 
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than he had in the first three years of 
the 1930 decade. 

This attitude is probably entirely 
natural, since the rapid pace of the 
recovery which started in the second 
quarter of the current year encouraged 
extravagant hopes, which made the 
shocks of the July and early autumn 
reactions in the security markets 
doubly rude. But when one takes 
stock of the present situation, one 
finds many grounds for sincerity in 
thanksgiving, both in contrasts with 
the past and prospects for the future. 
In the first place, the share market, at 
least, has shown a good net gain in 
November. That fact taken alone 
might not be of much significance, but 
it provides a more cheerful atmosphere 
for the holiday than is generated by a 
decline of a month or more in the stock 
market. Looking more deeply into the 
record of the past year, more weighty 
conclusions can be drawn. In spite of 
all the conflicting trends, disappoint- 


ments and new perplexities, substan- 
tial evidence has accumulated to sup- 
port the view that July, 1932, marked 
the turning point in the depression. 
This was by no means clear one year 
ago, when increasing banking troubles 
seemed to be threatening a complete 
economic breakdown. 

Although the passage of time lends 
perspective, the relative influence of 
expedients adopted by the Administra- 
tion and the forces working for natural 
recovery will probably always remain 
a subject of controversy. However, 
the perspective gained in the past year 
establishes pretty clearly that funda- 
mental economic forces have _ been 
working on the side of recovery since 
mid-year, 1932. Thes extent of the 
gains recorded in other important 
countries where currency experiments 
and other abnormal factors have not 
entered indicates an almost world-wide 
trend toward recovery based on natural 

(Please turn to page 532) 
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4 International Nickel — 


Inflation Hedge 


tional Nickel occupies a unique 

position among the industrial com- 
panies of the world—a position which 
may be paralleled to some extent, but 
not equalled, by such outstanding en- 
terprises as the Aluminum Company of 
America and the two leading sulphur 
producers of the world. It is for all 
practical purposes a monopolistic en- 
terprise by virtue of the fact that it 
supplies about 90 per cent of the 
world’s nickel requirements; and its 
dominant position is enhanced by rea- 
son of the increasingly important place 
in modern industry that has come to be 
occupied by the metal from which it 
derives its name. 


IE a number of respects Interna- 


An Essential Material 


As a metal, nickel has always in 
modern times been an essential war 
material, but prior to the world war its 
industrial uses were comparatively re- 
stricted. Intelligent research and pro- 
motion over a long period of years 
have, however, substantially changed 
its status in the latter respect. In this 
transition the first great field of peace 
time usage was developed in transpor- 
tation, with consumption expanding 
from bicycle parts to the rapidly grow- 
ing automobile industry and into the 
construction of locomotives and aero- 
planes, and to the shipbuilding in- 
dustry. 

All of this transition was concerned 
primarily with the application of nickel 
steels, a trend of development which 
has been followed in more recent years 
by a growing acceptance of copper- 
nickel alloys, principally in the form of 
monel metal, in many divisions of the 
building industry and in allied usages. 
It follows from the important indus- 
trial position of this metal that the 
company’s output, which is Canadian in 
origin, finds its greatest market in the 
United States, with its second most 
important geographical outlet on the 
European continent. It may also be 
mentioned that the company’s position 
is substantially benefited under normal 
conditions by its important by-product 
output of copper and metals of the 
platinum group. 

It is inevitable that the company 
must benefit very substantially from 


business recovery in this country and 
throughout the world and that in the 
further development of our industrial 
civilization its growth expectancy may 
be evaluated as considerably above the 
average. In addition to this favorable 
omen, the stock offers special attrac- 
tion because of its unique position with 
respect to the economic and monetary 
experiment which is now being con- 
ducted on so grand a scale in the 
United States. Since its principal 
operations are conducted outside the 
borders of the country and since its 
principal product is an essential ele- 
ment in our industrial structure, it 
affords the exceptional prospect of par- 
ticipation in whatever general benefits 
may result from the NRA and the 
general recovery program without its 
restrictive limitations of potential prof- 
its; and at the same time it affords a 
twofold hedge against possible detri- 
mental effects of inflation, because of 
its status as a commodity enterprise 
and the fact that it represents an in- 
vestment in resources and plants be- 
yond the borders of our country. 


High on Earnings? 


Although recent prices for the stock 
might appear rather high if judged on 
the basis of usual statistical analysis 
of recent earnings reports, it may be 
remembered that, contrary to the prac- 
tice of many mining enterprises, the 
earnings are reported after full 
charges for depreciation and depletion, 
and further that the market price may 
justly reflect the exceptional recuper- 
ative powers possessed by the company 
by virtue of its unique position. This 
resiliency of earning power has been 
strikingly demonstrated in the record 
for the first three quarters of the 
current year, and the recent issuance 
of the financial report for the third 
quarter now makes possible a much 
clearer presentation of this aspect of 
the situation than would have been 
possible some two weeks ago when 
readers were informed in our “Com- 
ing Issues” column that such an article 
was contemplated. 

The latest statistics on nickel ex- 
ports from Canada, which may be 
taken for all practical purposes to rep- 
resent the trend and volume of the 

company’s _ business, 


show in brief that the 
month of October was 
about 300 per cent 
ahead of October, 
1932, that the three 
months ended October 
were 570 per cent 
ahead and the ten 
months ended October 
about 200 per cent 
ahead of the corres- 
ponding period of 
1932. Moreover it is 
understood that this 
satisfactory record 
has been continued in 
November. 

Reflection of this 


NOVEMBER 


This important com- 
pany, producing a world 
commodity, is in the unique 
position of not being bur- 
dened by increased costs 
under the NRA but of bene- 
fiting from any stimulation 
of business activity and elimi- 
nation of bad trade practices 
that may be accomplished. 


improvement is very definitely in evi- 
dence in the earnings report which 
showed a third quarter net income, 
after interest and all other charges, of 
$3.8 millions, compared with net of 
$1.9 million in the second quarter, a 
deficit of $80,000 in the first quarter, 
and a deficit of $199,000 in the third 
quarter of 1932. After allowing for 
full preferred dividend requirements 
the third quarter contributed 23 cents 
per share to the common stock bring- 
ing the total for the first nine months 
to 29 cents per share, compared with 
a deficit of 12 cents per share in the 
same period of 1932. This sharp gain 
in profits, in conjunction with the fact 
that bookkeeping charges for the nine 
months amounted to $2.6 millions, con- 
tributed very substantially to the 
sharp gain in cash resources reported 
in the balance sheet of September 30. 
At that time, cash totaled $12.3 mil- 
lions, compared with approximately $4 
millions a year ago. There was a re- 
duction in inventories to $18.1 mil- 
lions as compared with $22.1 millions 
the year before, but total current us- 
sets had increased from $29 millions 
to $36.6 millions, while current liabili- 
ties were only slightly increased from 
$3.5 millions to $4.2 millions. 


A New Acquisition 


Since the close of the third quarter 
International Nickel has purchased 
from a subsidiary of American Metal 
Company 25,790 shares of Ontario Re- 
fining Company, Ltd., for a cash con- 
sideration of $3 millions. As a result 
of this International Nickel now owns 
67,790 shares of Ontario Refining out 
of a total outstanding issue of 100,000 
shares. This transaction has also 
strengthened the position of the com- 
pany through extinguishing $3 millions 
of a $5 millions contingent liability 
maturing in 1935; but the company’s 
cash resources have, of course, been 
diminished by approximately $3 mil- 
lions. This drain can not be considered 
serious in view of the earning recovery 
that has taken place and should not 
deter the directors when they take up 
the matter of dividend resumption. 
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4 Addressograph-Multigraph — 


A Laggard of 


S MANUFACTURERS of ma- 
Ae which is essential to both 

industry and general business, 
the office equipments have fared sub- 
stantially better than most of the 
specialties, for operations were main- 
tained on a profitable basis through 
the depression until the middle of last 
year. With recovery under way, this 
group is now beginning to reflect in 
its earnings the renewed demand for 
typewriters, adding machines and 
other office accessories which has been 
built up during the period of lethargy. 
Prices of most of the stocks, however, 
have rather generously discounted the 
earnings improvement indicated for 
the remainder of the year, as is shown 
in the following tabulation: 


—-Mkt. Prices-— Per Cent 


Stock: 1933 Low Recent Increase 
Addressograph .. 5 9 + 8 
Art Metal ...... 3 6 +100 
Burroughs. ..... 6 16 +166 
Int. Bus. Mach... 75 147 + 96 
Nat. Cash Register 5 16 +220 
Remington-Rand. 1 7 +600 
Underwood Elliott 9 31 +244 


On the basis of percentage gains 
from the lows of the year, Addresso- 
graph-Multigraph has scored a smaller 
advance than the others of the group 
despite the fact that the company’s 
operations have shown similar improve- 
ment. There is a suggestion, therefore, 
either that the stock is a I4ggard of 
the group or that some uncertainty has 
beclouded its prospects. 


New Plant Opened 


While the predecessor company of 
Addressograph-Multigraph dates back 
to 1896, the company in its present 
form is comparatively new, the old 
Addressograph International having 
been merged with American Multi- 
graph in December, 1930. With the 
consolidation of two large properties 
consummated on the very brink of the 
depression, it was not to be expected 
that the benefits of the coordination 
would be quickly refiected in earning 
power. The unfavorable outlook at 
that time, however, did not prevent the 
management from setting about to in- 
troduce the economies which had been 
planned, and by August, 1932, all of 
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the activities of the 
combined organization 
were housed in a single 
new plant at Euclid, 
Ohio. Previously the 
company leased a plant 
in Chicago, but the 
abandonment of this 
property has permitted 
savings in excess of the _ interest 
charges on the new plant. 

Products of Addressograph-Multi- 
graph are manufactured almost en- 
tirely of steel and several specialty 
metals. The Addressograph line in- 
cludes a wide range of office machinery 
from simple addressing and billing ma- 
chines to the more complex types of 
printing machinery which perform 
several types of operations at one time. 
The Multigraph division of the busi- 
ness, on the other hand, includes all 
types of reproduction equipment for 
printing and multigraphing almost any- 
thing from a calling card to a small 
newspaper. It is this division which 
now sponsors the new “Drylith” ma- 
chine for offset printing, which promises 
to revolutionize the printing of all types 
of office forms, advertising literature 
and other classes of job printing. 


Earnings Trend Improved 


With the consolidation occurring in 
1930 and the manufacture of all prod- 
ucts brought to a new plant in mid- 
1932, it is not surprising that opera- 
tions have been unprofitable. Prior to 
the merger the Addressograph com- 
pany alone earned as much as $2.74 a 
share on the basis of the present 
capitalization, but in 1931 following 
the consolidation earnings dropped to 
90 cents a share and to a loss of 51 
cents a share in 1932. A break-down 
of the recent reports by quarters makes 
the following comparison: 


Quarter 1931 1932 1933 
Ended: Earned per Share———— 
$0.26 $0.19 D$0.07 
June 30....... 0.29 0.14 D 0.06 
| 0.12 D0.10 D 0.03 


The heavy loss at the close of last 
year reflects a number of special write- 
offs including the entire cost of moving 
to the new plant, losses on foreign ex- 
change and a special reserve for ac- 
counts receivable. The facts that the 
company lost less than one-third as 
much in the third quarter of this year 
as it lost in the same quarter of 1932 
and that no extraordinary chargeoffs 


lice Equipments? 


* Selling only four points above its low for the year, 
Addressograph-Multigraph has not shared in the ad- 
vance enjoyed by others of the office equipment group. 


are due this year suggest that opera- 
tions for the current quarter should be 
profitable enough to permit a satis- 
factory showing for the full year. 
And there is a strong suggestion that 
the present quarter will be profitable, 
as domestic sales for the month of 
October were the largest for any 
month since June, 1931, representing 
a gain of 60 per cent over the pre- 
ceeding month. Overseas sales for 
October were likewise up, with a gain 
of 10 per cent over September. The 
bulk of the business, or 80 per cent, 
is derived from sales of equipment in 
the United States and Canada, but the 
remaining 20 per cent which accrues 
from England, France and Germany is 
proving increasingly lucrative because 
of the depreciation of the dollar in 
terms of foreign exchange. 


Dividend Prospects? 


With operations returning to a 
profitable basis it may be expected 
that no time will be lost in strengthen- 
ing the company’s financial position. 
Current assets on March 31, 1933, 
totaling $5.3 millions included cash 
and marketable securities of only 
$470,996, against current liabilities of 
$2.2 millions, in ratio of 2.4 to one. 
The reason for the heavy current 
liabilities is due entirely to notes pay- 
able to banks of $1.5 million which 
represent the financing of the com- 
pany’s new plant. Sole capital con- 
sists of 760,213 shares of $10 par 
common stock. Because the manage- 
ment is committed to the retirement 
of the notes out of earnings, it is 
doubtful if dividends will be considered 
on the stock in the near future. 

Aside from the retirement of the 
notes payable which should be cared 
for now that earnings have begun to 
expand, there appears to be no grave 
uncertainty in the situation which 
should impair the status of the stock. 
Addressograph-Multigraph, therefore, 
appears to be a laggard among the 
office equipments which sooner or later 
should reflect in its market price the 
indicated improvement in earnings. 
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Pump & Machinery reported cash 
or equivalent on hand of $2.9 
millions, an amount equal to approxi- 
mately $23 per share of common stock, 
compared with current market price of 


O: JUNE 30 last, Worthington 


that issue of about $24 per share. Per 
share equity on that date amounted to 
$51.50 while net working capital per 
share was equal to $74.12. Financial 
position is particularly impressive at 
present in view of the rather substan- 
tial operating deficits that have been 
sustained during the past two and one- 
half years, resulting in surplus having 
been drawn upon in the aggregate 
amount of $4.2 millions. 

The company’s record of earnings 
during the past four years parallels 
that of practically all enterprises en- 
gaged in the manufacture of machine 
tools and factory equipment. Chief 
customers include basic industrial con- 
cerns and the limited demand for their 
products has resulted in greatly cur- 
tailed demand for factory equipment. 
A deficit of $660,158 was shown in 
1931 which was followed by a deficit of 
$1.7 million last year. For the first 
6 months of 1933, operating loss 
amounted to $636,114 compared with 
net loss of $1 million in the correspond- 
ing 1932 period. Evidence that the 
period of large operating deficits has 
been placed behind the company is 
contained in the improving trend of 
business since May of this year. 
Since that month losses have been 
progressively reduced and at least one 
major plant emerged from the “red” 
during the month of October. 


Radical Changes in Policies 


In 1927 a radical change in manu- 
facturing policies was effected by the 
company which resulted in the dis- 
posal of five manufacturing plants and 
the concentration of manufacturing 
activities in four remaining establish- 
ments located at Harrison (N. J.), 
Buffalo (N. Y.), Cincinnati (Ohio), 
and Holyoke (Mass.). Many unprofit- 
able lines were abandoned at that time 
and newly developed and improved 
products introduced. More important 
products produced at present include a 
complete line of pumps, air and am- 
monia compressors, steam condensers, 
gas and diesel engines, forging fur- 
naces, heat treating machines and rock 
drilling equipment. In 1930 and 1931 
the company purchased the Gilman 
Manufacturing Company and Metal- 
weld, Inec., thus augmenting its air 
compressor lines and adding a complete 
line of pneumatic drilling equipment. 
Chief consumers of the company’s 
products are the public utilities, rail- 
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4 Worthington 
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Earnings 
Improvement 
Ahead 


roads, municipalities, oil and pipe line 
companies, shipbuilding concerns and 
mining companies. 

Worthington maintains sales offices 
in 22 cities in the United States and 
43 foreign countries and has factories 
in England, France and Germany. At 
the present time the factories in 
France and Germany are operating 
substantially below normal levels. The 
English subsidiary, however, is doing 
considerably better, with operations 
comparing favorably with the levels of 
1929. Profitable operations of foreign 
subsidiaries under present conditions 
would materially augment dollar in- 
come of the parent company due to the 
appreciation of foreign currencies when 
expressed in terms of the dollar. 

As a consequence of the NRA codes 
somewhat higher operating costs have 
evolved. However, the benefits of the 
NRA to Worthington would appear to 
more than offset any temporary 
disadvantages. There are over 200 
manufacturing concerns identified with 
this field. A fairly large number are 
small concerns operating in small com- 
munities. They have been able to 
compete with the larger companies due 
to limited overhead, occasioned largely 
by small-wages paid. Regimentation 
of the industry under the NRA has, 
in the majority of instances, increased 
materially the operating expenses of 
these smaller independents so that the 
competitive situation at present is dis- 
tinctly in favor of larger companies 
such as Worthington. 

Another development which should 
favorably influence earnings of the 
company at some point’in the future is 
the renewal of diplomatic and com- 
mercial relations with the Soviet 
Republic. Products manufactured by 
Worthington enjoy a large potential 
demand in Russia and should play an 
increasingly important part in further- 
ing the industrial development of that 
country. Direct sales of merchandise 
to the Soviet Government have been 


negotiated by Worthington during the 
recent past with satisfactory results. 

Capital structure of the company 
consists of $5.6 millions class A 7 per 
cent preferred; $10.3 millions class B 
6 per cent preferred and $12.9 millions 
common; par of all classes, $100. 
There is no funded debt. In April of 
last year dividend payments on both 
classes of preferreds were suspended. 
No distributions have been made since 
the quarterly disbursement made in the 
final period of 1931. Accumulations at 
the end of 1933 will amount to $14 per 
share on the preferred A and $12 per 
share on the preferred B, or an aggre- 
gate amount of $2,021,636. Per share 
accumulations at the beginning of 1934 
will exactly equal the accumulations on 
these issues at the start of 1929 after 
two years of suspended dividend pay- 
ments. In the following three years, 
all arrears were cleared up but the 
necessity of providing for preferred 
dividend accumulations prevented divi- 
dend payments on the common, al- 
though $11.96 a share in 1929 and 
$8.23 in 1930 were available for the 
purpose. Net income of the company 
both in 1929 and 1930 exceeded pres- 
ently outstanding preferred dividend 
arrears so that this item as yet does 
not bulk large as a charge against 
future earnings. 


Earnings and Dividend Prospects 


Earnings record of recent years is 
not impressive. During the past seven 
years, deficits have been shown on the 
common in all but two years. The 
rehabilitation program of 1927 and 
1928, however, completely changed the 
company’s earnings status as witnessed 
by the fact that after reporting a loss 
in 1928 equal to 29 cents per common 
share, the following year yielded a net 
profit of $11.96 on this issue. Fairly 
profitable operations were maintained 
in the depression year 1930 when $8.23 
per common was shown. Thus present 
management and operating policies 
have had an opportunity to produce 
favorable results in only one year of 
normal economic conditions. It would 
seem warranted therefore to stress the 
results of 1929 and 1930 rather than 
to place undue emphasis upon unprofit- 
able operations of other years. From 
present levels only a modest improve- 
ment in output would be sufficient to 
restore operating profits and permit 
the company to set about clearing up 
preferred dividend arrears prior to 
inaugurating dividend payments on the 
common stock. While admittedly spec- 
ulative, the common shares appear to 
possess possibilities of enhancement 
over the next several years. 
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Statistical Study 


ment of an extra dividend by 

General Motors, the 50,000 com- 
mon stockholders of E. I. du Pont de 
Nemours were not entirely surprised 
last week when directors of the com- 
pany decided to distribute $1.25 per 
share on the stock on December 15, 
instead of the usual 50 cents quarterly 
disbursement. This will bring pay- 
ments for the full year 1933 up to 
$2.75 per share, which happens to be 
the same as was paid last year and 
compares with payments of $4 in 1931; 
$4.70 in 1930 and $4.50 in 1929. 
That this payment will not be made 
at the expense of du Pont’s surplus 
is. indicated by officially estimated 
earnings for the current year of 
around $3 per share. Last year only 
$1.81 per share was earned and sur- 
plus was drawn upon to the amount of 
$10.2 millions in the payment of com- 
mon dividends. 

In the first nine months of 1933 net 
income available for the common 
amounted to $21.5 millions, equal to 
$1.96 per common share. To earn $3 
per share for the full year would 
necessitate net applicable to the com- 
mon of approximately $32.9 millions, 
or $11.4 millions, for the fourth 
quarter. This figure has been ex- 
ceeded in but one final quarter of the 
company’s history, as is shown in the 
following table: 


B wer ot of the earlier announce- 


December quarter net Net per 
available forcommon share 


$4,863,204 $0.45 


In the final quarter of 1929 when 
net amounted to $15 millions, the com- 
pany received $7.3 millions from its 
investments in General Motors common 
stock, placing income from other 
sources (largely operating and miscel- 
laneous investment income), at $7.7 
millions. In the final quarter of 1933, 


du Pont will receive $5 millions in 
dividends on its 10,000,000 shares of 
General Motors common. Thus, in 
order that total earnings applicable to 
the common stock approach $11.4 mil- 
lions in the current quarter, only $6.4 
millions need be realized from opera- 
tions and miscellaneous income, a figure 
that was substantially exceeded in the 
third quarter of this year. 

A factor in the improved showing 
of the company is the constantly ex- 
panding revenues from miscellaneous 
securities held. At June 30, 1933, the 
company showed investments in securi- 
ties of affiliated companies and mar- 
ketable securities of $99.8 millions 
compared with $69.7 millions one year 
earlier. Income from this source has 
shown consistent improvement since 
1930. In that year $3.7 millions was 
received. This increased to $4.4 mil- 
lions in 1932. In the first quarter of 
1933, $878,404 was received in interest 
and dividends from miscellaneous se- 
curity investments; this rose to $1.7 
million in the September quarter or 
only $752,000 less than that received 
from the company’s General Motors 
investment in that period. If this in- 
crease in other income is continued 


at the same rate in the fourth quarter 
of the present year, less will be re. 
quired from operating results for the 
period. 

Segregation of income (before taxes, 
subsidiary bond interest and dividends 
on debentures) for the first three 
quarters of 19338 follows: 


Income 


Quarter Operating 


June 30,1933 6,051,495 


2,499,561 1,541,059 
Sept. 30,1933 9,123,671 


2,499,362 1,746,962 


Prior charges, i. e., taxes, interest 
and dividends on the debentures, 
amount roughly to $3.2 millions per 
quarter. On the basis of fourth 
quarter income from General Motors, 
and estimated income from miscellane- 
ous investments similar to _ third 
quarter results, operating income 
would have to equal only $7.9 millions 
to yield net of $3 per share of common. 
In the third quarter of 1929 operating 
income reached an all time peak of 
$9.5 millions. Operating results for 
the third quarter of 1933 of $9.1 mil- 
lions were the second best in the 
history of the company. In the final 
quarter of 1929 business was definitely 
on the down grade but operating in- 
come in that period amounted to $7.6 
millions. In view of improving busi- 
ness conditions at present and the rate 
of gain shown in operating income of 
the company during the first nine 
months of this year, the $3 per share 
estimate of earnings for the full year 
1933 appears conservative. Although 
the common stock at current market 
levels appears to be amply priced on 
the basis of indicated 1933 earnings 
results, at no time in its history has 
du Pont yet approached a “ceiling” in 
operations and earnings. For those 
who are willing to sacrifice yield and 
look further to the future, the issue 
seems by no means to have exhausted 
its possibilities. 


A Series of Inflation Cameos 


sun and currency inflation in one 
form or another is as old as docu- 
mentary history itself. When, after 
the passing of the barter stage, man- 
kind resorted to some medium of ex- 
change such instruments were taken 
at their commodity value and often 
took the form of ingots of metal with 
seals certifying their weight. Such a 
system was used by the old Egyptians. 
The Greeks were the first to start coin- 
age, i. e., they created media of ex- 
change characterized by numbers and 
symbols and carrying insignia of au- 
thority which made them tokens of 
something else. 
With coinage the history of mone- 
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"Tosan an is nothing new under the 


I. The Greek Republics 


tary difficulties began, due to the 
temptation of inflation and debasement 
inherent to any money based partly 
upon credit and the authority of the 
state. Although during periods of na- 
tional stress the Greek republics re- 
sorted to a debasement of their coins, 
for the most part they escaped the 
dangers of reckless inflation which 
marks the currency history of Rome 
after adoption of coinage. 

Greek philosophers, notably Plato 
(427-347 B.C.) and his pupil, Aristotle 
(384-322 B.C.), in their writings re- 
veal an astounding knowledge of mone- 
tary fundamentals and students of that 
country’s monetary history believe 
that the Greeks already had a well- 


elaborated system of what we would 
call today “managed currency.” Plato, 
for instance, refers to money as “sym- 
bols or tokens” and in the “Laws” he 
proposes that for domestic trade a 
token money established by law should 
be used, with gold and silver being re- 
stricted to transactions with foreign- 
ers. Aristophanes, writing in 405 B.C., 
reveals a certain knowledge of what 
was later to be known as Gresham’s 
Law when he comments upon the issue 
of emergency money: “In our republic 
bad citizens are preferred to good just 
as bad money circulates, while good 
money disappears.” 

The Greek monetary systems were 
based upon multimetallism using iron, 
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copper, silver, gold and various alloys. 
The difficulties of maintaining these 
yarious metals at certain ratios to each 
other and the ensuing monetary phe- 
nomena imparted to the Greeks an 
eatly understanding of the fundamen- 
tals and the working of Gresham’s 


Ww. 

Deliberate debasement of the cur- 
rency was practically unknown and 
only in times of national emergencies 
was this remedy applied to help public 
finances. The outstanding example of 
cheapening of coins is that enacted by 
the state of Athens during the Pelo- 


ponnesian wars (431-404B.C.). The 
relative freedom from monetary trou- 
bles as compared with other nations 
finds an explanation inthe constitution 
of the Greek republics. Greece was 
organized into small city states which 
possessea the right of issuing money. 
As the quantity of currency in circu- 
lation was relatively small, profit pos- 
sibilities to be made from reducing its 
weight were correspondingly limited. 
Furthermore, the smaller the political 
unit the greater was that proportion of 
its trade conducted with “foreign” 
cities and therefore it was highly im- 


v 


portant to avoid monetary manipula- 
tions which were detrimental to foreign 
trade. In the small democratically 
governed city states where the inter- 
ests of everybody were affected by 
monetary legislation and where every 
citizen actively participated in the ad- 
ministration of public affairs, a rela- 
tively sound monetary system could be 
maintained. 
AAA 

Inflation on a really grandiose scale 
was first practiced by the Roman Em- 
pire, which will be discussed in the 
next article of this series. 


Monetary Policies Dominate Bond Market 
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which have been given more than 

their rightful share of publicity, 
because of their high content of that 
mysterious element known as “news 
value,’ there have been numerous 
statements of opinion and events bf a 
nature which must inevitably create 
uneasiness as to the future of bond 
values, the recent record of bond prices 
may be regarded as the natural course 
of events. Contrasting with a pre- 
dominant upward trend in stock prices 
in the last five weeks, the bond 
averages have declined with only one 
short interruption since the middle of 
October. 


The End of the ‘‘Bond Pool‘’ 


When announcement was made that 
80 per cent of the outstanding deben- 
tures of the American Securities In- 
vesting Corporation had been called 
for redemption on December 1, 1933, 
many observers immediately jumped to 
the conclusion that the powerful finan- 
cial interests sponsoring this organiza- 
tion had decided that the omens are 
inauspicious for bond investments. 
Such a decision may have been a 
factor; there is no definite indication 
that such was the case. The simple 
statement issued at the offices of 
J. P. Morgan & Company, whose part- 
ners are the chief executives of the 
“bond pool,” as it is popularly known, 
consisted merely of notification of re- 
demption, and gave no hint of under- 
lying motive. It is reasonable to 
suppose that the reason for the re- 
demption of the major portion of the 
debentures is the accomplishment of 
the “pool’s” main objectives, which 
were to provide a steadying influence 
for the bond market and to make money 
for the participants. The “pool” was 
formed in June, 1932, after a decline 
which had been so severe as to suggest 
a state of near-demoralization in the 
bond market. After the announcement 
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of its formation, there was a prolonged 
advance in bond prices, which probably 
had something to do with the fact that 
the management called in only $35 mil- 
lions of the $100 millions capital which 
was subscribed. Including the five per 
cent premium to be paid on the called 
debentures, and the interest distribu- 
tions, the net return has been 12 per 
cent for the 17 months the corpora- 
tion has been in existence. 

Although the liquidation of the 
“bond pool” could be considered as 
“bearish” for the bond market only by 
implication, and a not especially force- 
ful one at that, other developments re- 
quired no powers of deduction to find 
gloomy forebodings. The most strik- 
ing was the letter of resignation of 
Professor Sprague as Executive As- 
sistant to the Secretary of the Treas- 
ury, which contained the following 
phrases: “Bonds, including Govern- 
ment bonds, are an unsatisfactory in- 
vestment at a time when a Government 
is determined to depreciate its cur- 
rency,” and “you are faced with the 
alternative either of giving up the 
present policy or of meeting of Gov- 
ernment expenditures with additional 
paper money,” and the prediction that 
a rise in prices will be obtained at the 
cost of “a frantic desire to hold any- 
thing other than currency or securities 
yielding a fixed interest return.” 

Since there has as yet been no indi- 
cation of any change in the Adminis- 
tration policy of raising the price 
level through forcing up the price of 
gold in paper dollars, the future for 
bonds (except for speculative issues 
which might benefit from inflation in 
the same manner as common stocks) 
appears gloomy indeed if Dr. Sprague’s 
statements are warranted. Conse- 
quently, from the viewpoint of the 
bond investor, a careful consideration 
of the position of Dr. Sprague, who 
probably has more prestige than any 
of the other alarmists, is in order. The 
Professor’s dire predictions are based 


upon his opinion that the situation will 
get out of hand, that the public will 
become panicky and force printing 
press inflation because of its growing 
distrust of the Government’s credit. 

That this is a necessary consequence 
of the Government’s gold buying policy 
will be disputed by great numbers of 
competent students of economics and 
business men. It may be true, as Dr. 
Sprague states, that we are a 
“mercurial people.” At the same time, 
it must be recognized that one of the 
best justifications for the gold policy 
is that it is a sincere attempt to solve 
the price problem without adopting the 
much more dangerous forms of experi- 
mentation, notably the issuance of 
large amounts of fiat money, which the 
more mercurial sections of the populace 
are now demanding through their 
political representatives. In spite of 
the large aggregate political power 
of these elements, they probably 
represent a very small percentage of 
the total population of the country. 


Inflation and Congress 


There is every reason to believe that 
the Administration recognizes the seri- 
ous dangers inherent in currency in- 
flation, and that the vast majority of 
the population is against attacking our 
financial problems by starting the 
printing presses. But, assuming that 
eareful political surveys which have 
recently been made are not greatly in 
error, the strength of the out-and-out 
inflationists at the next session of 
Congress might be sufficient to force fiat 
money upon the Administration in the 
absence of at least preliminary indi-: 

“cations that less radical types of ex- 
perimentation with the currency are 
meeting with some degree of success 
in raising the price level. If the Ad- 
ministration can show a rising trend in 
commodity prices at the time Congress 
convenes, these dangerous political 

_ guns will probably be effectively spiked. 
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Another Mobile & Ohio 
Bond Redemption 


URING the week ended November 

11, Mobile & Ohio general 4s, 1938, 
gained 88 points to close the week only 
2 points under par, in spite of the 
fact that the road is in receivership 
and that the bonds are in default as 
to interest payments. The reason for 
this advance is found in a court ruling 
to the effect that certain funds which 
are held by the trustee for these bonds 
may be used in retirement of the 
issue up to an amount of $540,000. 
The largest holder of the bonds is the 
Southern Railway, whose holdings of 
$8.3 millions principal amount are 
pledged as security for the Southern 
Railway-Mobile & Ohio collateral 4s, 
1938, which are outstanding in equal 
amount. There are now outstanding 
only about $275,000 par value of “free 
bonds,” $454,500 principal amount hav- 
ing been retired early this year on the 
release of $500,000 from the fund men- 
tioned above. The bonds redeemed 
were taken in on tenders at an average 
price of 763. Since the funds now 
released are considerably in excess of 
the par value of the bonds held by 
the public, and since it is not believed 
that the Southern could tender any of 


the bonds pledged as collateral, it 
would appear that any tender at a 
price under par will be accepted. 
Hence the appreciation of the bonds 
to prices in the high 90s. Any remain- 
ing funds not exhausted by the tenders 
will presumably be used for redemp- 
tion of bonds by lot at par. This 
means that about $265,000 should be 
available for buying in Southern Rail- 
way-Mobile & Ohio 4s, 1938, since the 
Southern will be practically the only 
remaining holder of the Mobile & Ohio 
general 4s, after tenders have been re- 
ceived, if individual holders of these 
bonds are awake to their opportunity. 
The moneys now released by court 
order are part of a fund which has 
been impounded for many years. The 
original fund was derived from the 
sale of lands, but it has been greatly 
augmented by the accumulation of in- 
terest. The receiver for the Mobile & 
Ohio contended, in court action, that 
the accumulations should be included 
in the general assets of the receiver- 
ship estate. The court decision having 
been to the contrary, the remainder of 
the fund is now available for retire- 
ment of Mobile & Ohio general 4s. 


Otis Elevator’s Profits at 


the Turning Point 


A stock still on a 
dividend basis ... 


ONSOLIDATED income account of 

Otis Elevator for the quarter ended 
September 30, 1933, revealed a net loss 
for the period of $230,157, making 
the fourth successive quarter in which 
a deficit was sustained. It is note- 
worthy, however, that the latest quar- 
terly loss represents the smallest suf- 
fered for any quarterly period during 
the previous 12 months and if the same 
rate of improvement is continued 
throughout the remainder of the pres- 
ent calendar year, a small profit for 
the current quarter should be realized. 
This gradual recovery from the low 
point in operations reached in the final 
quarter of last year is probably re- 
sponsible for continuance of dividend 
payments on the common stock, at the 
reduced rate of 60 cents per share per 
annum, thereby maintaining a 30 year 
unbroken dividend record. 
‘Two factors which should lead to 
full retrievement of former earning” 
power under normal economic condi- 
tions are the strong competitive posi- 
tion of the company and its large 
financial resources. Over 70 per cent 
of the elevators in use in this country 
are of Otis manufacture while the 
escalator business is concentrated 100 
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Selling but slightly 
above the year’s low 


per cent in the hands of this company. 
The Otis products are likewise sold in 
forty principal foreign countries 
through associated companies. Seven 
modern manufacturing plants are 
owned in this country, supplemented 
by about 180 sales and service stations 
located in the principal cities. Al- 
though demand for the company’s prod- 
ucts has fallen off materially during 
the past four years, strong competitive 
position has been held by continuance 
of aggressive sales effort and technical 
improvement of products. 

At the end of 1932, net working 
capital amounted to $18.7 millions, 
equal to $9.33 per share of common, or 
62 per cent of present market price. 
Had contract installations been in- 
cluded in current assets in 1932, as 
was done in former years, net working 
capital would have been increased to 
$21 millions, or $10.50 per share. Of 
total current assets amounting to $19.7 
millions, $11.1 millions represented 
eash and U. S. Government securities, 
or 56 per cent of total current assets. 
Inventories at December 31 had been 
reduced to $3.9 millions from $5.4 mil- 
lions one year earlier. 

Revenues of Otis are derived from 


the sale of complete elevator install, 
tions and replacement parts and gery. 
ice repairs. Income from the latte 
source has held up relatively wel 
during the depression and has show 
some tendency to increase as new ip. 
stallations are delayed. Sales of ney 
elevator units are dependent in larg 
measure upon the activity in the com. 
mercial building industry which has 
been greatly diminished during the 
past four years. While a relatively 
small amount of the Public Works 
Administration’s appropriations are 
for the direct aid of commercial build. 
ing in this country, some assistance 
to this division of the construction in. 
dustry is provided. As part of the Ad. 
ministration’s program of stimulating 
new construction the erection of more 
than 200 new post office buildings is 
planned, many of which will require 
elevators. 

Rapid recovery in earnings for Otis 
Elevator does not appear in early 
prospect. Although full retrievement 
should not require former volume of 
business due to present low operating 
costs, it appears a considerable interval 
will be required before the erection of 
tall office buildings will approach the 
1929 level of activity. Thus over the 
next year or two the company may 
have to depend upon replacement busi- 
ness and the demand directly created 
by government advances and _ the 
Federal building program. While this 
should be sufficient to insure moderate 
earnings for Otis, the absence of a 
large backlog of demand in the con- 
mercial building field would appear to 
preclude the possibility of large profits 
over the near term. Dividends (in 
declining amounts) have been main- 
tained thus far, and with the com- 
pany’s low point now apparently behind 
it payments should continue. An in- 
crease in the current 60-cent rate, how- 
ever, does not appear to be in early 
prospect, 


Che Investors’ Platform 


EFORE the investing public can 

feel assured of the existence 

of the fullest measures for its 
protection, THE FINANCIAL WORLD 
believes necessary, and it insists 
upon, the adoption of the essential 
reforms outlined in the following 
platform. The more insistent that 
investors are for the inauguration 
of these reforms, the more quickly 
will the day arrive when these 
safeguards will become a part of 
our financial structure: 


I. Public Directors 
Il. Independent Audits 


[Il. Complete Reports to 
Stockholders 


IV. Trading Reforms 


V. Independent Protective 
Committees 


V1. Full Publicity on Secur- 
ity Offerings 


THE FINANCIAL WORLD 
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A mess of -unpalatable porridge was 
dished up for public consumption when 
the Senate Committee dug into the in- 
siders’ pool in Sinclair Consolidated 
Oil stock, one of a dozen or more out- 
side speculative operations in which 
Banker Wiggin indulged in his spare 
time. Although this pool operated in 
the hectic days of 1929, the actual 
facts about the huge profits which it 
earned without the actual investment 
of a dollar by any of its members have 
only now been dug out of one of the 
secret closets of Wall Street. 


Tuar story will not sit well with our 


moralists, nor should it, for it reveals 


a speculative game in which the in- 
siders held the cards and in which no 
one outside of their fold was any the 
wiser for it. It might be said that 
what happened in this instance is now 
ancient history and related to an old 
order of procedure in pool operations; 
but the matter cannot be set aside so 
lightly. 


As A future safeguard for buyers of 
securities in our primary financial mar- 
kets, the exposures of the Sinclair oil 
stock pool will demand from Congress, 
when it reviews the legislative means 
for purifying our financial methods, 
some provision that can be depended 
upon to prevent similar betrayals of 
public confidence. If such precaution- 
ary means are not adopted to assure 
investors of a square deal when buying 
securities, public confidence in Wall 
Street will become even more impaired 
than it is now. 


Bacx at the time when this pool was 
organized Sinclair Consolidated Oil was 
in need of additional capital. Under 
these circumstances the usual and or- 
thodox procedure would have been to 
offer shareholders the right to sub- 
scribe for additional stock. When Sin- 
clair, who is himself considerable of a 
speculator, was asked why this was not 
done, his reply was that market condi- 
tions did not favor going to the share- 
holders for the money. 


Tuis alibi, however, does not stand up 
when scrutinized. If the market was 
in no condition to absorb a public offer- 
ing of more than 1,100,000 shares of 
stock then it was not in shape for a 
pool to boost the price to a figure that 
enabled the pool members to divide 


amongst themselves a profit of more 
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than $12,000,- 
000. Moreover, 
if unsatisfac- 
tory conditions 
for new financ- 
ing prevailed, 
it likewise 
stands to rea- 
son that such huge profits without 
risking a dollar could not have been 
possible. The existing facts belie the 
glib excuses advanced to justify the 
transaction. 


Tuese revelations produce nausea. 
They reflect an era in our speculative 
history that tells how far afield some 
of our leading financiers strayed from 
the path of ethical financial conduct, 
and how greed was allowed to run 
rough shod over the finer instincts of 
human nature. Little did such opera- 
tors realize that a day of reckoning 
would follow to plague them for their 
questionable operations. 


Usuatty one can judge the train of 
thoughts responsible for such trans- 
actions from the character of the 
evidence brought out. Harry Sinclair, 
when on the stand, treated the in- 
vestigation in a jocular mood. He 
could see nothing wrong in what he 
did. When he said he considered the 
whole affair in the light of a joke he 
gave utterance to a statement that the 
public will resent as much as it did 
the remarks of old Commodore Van- 
derbilt when he thundered his defiance 
against outside interference with the 
challenge “the public be damned.” 


Bur the public did not remain 
damned, nor will it regard Sinclair’s 
levity as quite the joke that he con- 
sidered it. Some sort of retaliation 
will be exacted, and it will assume the 
form of restriction of pool opera- 
tions in the future to conform to the 
public interest and a square deal: 
This is as it should be, for in the past 
pools were permitted to run wild irre- 
spective of the merits of the particular 
securities they sponsored. 


True Sinclair oil pool was no isolated 
example. Pools that were conducted 
in questionable stocks were of no’ in- 
frequent occurrence. There are several 
that come to my mind, the character of 
which was exposed by THE FINANCIAL 
WorLD at the time. They include the 
pools in the old Manhattan Electric, 
Advance Rumely, Brockway Motors, 
and others. None of them brought 
down upon themselves any punishment 
from the Stock Exchange, though in 
some instances it was brought out that 
they were groomed by notorious finan- 
cial racketeers. 


Honestiy conducted pools have their 


-place in our financial operations for 


(Please turn to page 534) 


Odd Lots 


We will co-operate with 
conservative investors 
dealing in Odd Lots of 
securities listed on the 
NewYork Stock Exchange. 


A copy of our booklet 
which explains the many 
advantages of Odd Lot 
trading will be sent to any 
one interested. 


Copy furnished on request. 
Ask for F.W.603 


100 Share Lots | 


Members 
New York Stock Exchange 
39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


New York Cotton Exchange 
Chicago Board of Trade 


New York Stock Exchange 
Members 
and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


Bunsrombe & Co. 

Members New York Stock Exchange 

60 Broad St. New York 
Branch Offices 


137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


lla & i, 
ery. 
well 4 
n 
rge 
ely 
rks 
ild. 
Nee 
tis 
rly 
ent 
of 
val 
of 
he 
he a 
S}- Bs. 
he 
ris | 
ite | 
m- 
to 
ts 
in 
4 
n- 
ly 
“BROKERAGE SERVICE SINCE 
| 
£ 
x 
. 
>. 
‘4 
/ 


Silver Next? 


Will Silver Stocks follow Gold 
issues to record highs? 


What are the possibilities for Market 
Profits in the following stocks? 


Amer. Smelting Cerro de Pasco 
Amer. Metals Bunker Hill & Sull. 
U.S. Smelting Con. Min. & Smelt. 


EAD in current UNITED OPINION 

Bulletin what the Government can 

do and is likely to do for silver— 

analyzes the leading silver producers, 

and recommends one stock as an out- 
standing purchase. 


Ask for Bulletin FW 58 FREE 
(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. A re Boston, Mass. 


Our Monthly Market Letter 


discusses the 
Current Progress 
of Industry 


Copy sent upon request 


GOODBODY & CO. 


Members NewYork and Philadelphia Stock 

Exchanges and New York Curb Exchange 

115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


YOU CAN BUY 
Good Securities 


in Small or Large Lots 


Partial Payments 
James M. Leopold & Co. 


Members New York Stock Exchange 


70 Wall Street New York 
Established 1884 


POINTS ON TRADING 


and other valuable information 
for investors and traders, in our 


helpful booklet. Ask for K-6. 


Accounts carried on 
conservative margin. 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


A CHRISTMAS GIFT which 
means A HAPPY NEW YEAR 


“STOCK MARKET DIARY” 


An attractive pocket-size book, containing 
Charts, Forms, Records and Forecasting 
Rules for the Trader and Investor. Your 
own name or your friend's name gold- 
stam on cover. Price $3.50. 
WILLIAM DUNNIGAN, 111 Sutter St. 
San Francisco, California 
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BOARD ROOM BREVITIES 


Or Gossip a Customers’ Man yng 
Hears Around Broad and Wall fay 7 


Arter all the publicitease over the big salaries and bonuses in the tobacco 
industry, it is refreshing to find one cigarette company president who wouldn’t 
increase his $10,000 a year wage—if you smoke Spuds, you know which company 
it is. It just doesn’t seem as though Radio City has forgotten a thing— 
there will be a radio outlet in every. office and a big wine cellar in the sub- 
collar.- .: . But, did you know that Germany still has the tallest radio 
tower? . . . Chase National will soon be in the news again with a new for- 
mula for the reformation of existing banking methods via Winthrop W. Aldrich— 
it is expected to startle a good many old timers. . . Austin, Nichols, Park 
& Tilford, Seeman Brothers and R. C. Williams are the leading wholesale grocers 
which are all set to supply a full line of wet and dry goods when repeal is ushered 
in. ... . Incidentally, P. & T. has chartered two ships to deliver its liquor 
orders—one of them will carry 85,000 cases of gin from Philly to Frisco. . . , 


W ww or lose, that Amalgamated Broadcasting System wasn’t so-0-0-0 suc- 
cessful and is now in bankruptcy with U. S. Gypsum among others holding the 
bag for fixing up those pretty studios. Remember the yellowbacks of 
yesteryear?—they may be in circulation again soon based on the newly defined 
gold dollar; but not redeemable in gold right away, of course. . . . This 
should be a warning to the boys who have been shipping their dollars out of the 
country—it may not be so easy to bring them back again. What next in 
Cellophane?—when they want to mute the broadcast of a highsea soprano, they 
make her sing in a Cellophane box: . . . All of which reminds us that the 
outlook for Century Ribbon isn’t improved by the deluge of Cellophane ribbon 
which is now on the market to tie up your Christmas packages. . . . Along 
the same line, your Christmas candy will be wrapped in paper bags with Cello- 
phane windows this year. . . . 


Swank Fifth Avenue’s Association is following the lead of a good many high- 
hat clubs in letting down the bars to all comers this week for the first time in 
seven years to fill the gaps caused by the depression. . . . Prexy Watson of 
International Business Machines has been sticking his sales needle into Mexico 
this year, with the result that shipments across the border are double those of 
last year—and Russia will probably be the next. There are 523 manu- 
facturers of oil burners in the country, but it is claimed that the field is only 
5 per cent saturated. If you’ve wondered why the Department of 
Labor’s cost-of-living index doesn’t go up faster, you may be interested to know 
that it includes such items as bloomers, camisoles, hairpins and high button 
% 


J avwaxers will have to watch their step, for there will soon be an electric eye to 
ring a loud gong if they step off at the middle of a busy block. . . . Plexigum 
is not a new kind of chewing gum, but the latest in synthetic rubber. . .. 
Incidentally, our new Russian neighbors are turning out synthetic rubber at the 
rate of 10,000 pounds per day. Speaking of the Soviets, did you know 
that it was 28 years after our own U.S. was founded before Imperial Russia 
recognized us? Instant Postum and G. Washington will be no lehger 
the only fast drinks, with Minute-made Coffee on the way. . . . It’s strange 
how many General Motors stockholders do not know that their company is mak- 
ing engines for. Navy submarines. . There is much talk about the 
duPontiful Raskob being groomed as the next Secretary of the Treasury. . .. 


Rovcu service electric light bulbs, which will soon be out, should be a god- 
send to those who are forever knocking over their lamps—Japanese papers will 
doubtless copy. . . . It may not be a wailing Wall Street this Christmas 
after all, with two big brokerage firms already promising that their 
employees’ stockings will not be empty—but the N.Y.S.E. has to pass on.all 
Christmas bonuses just the same. . The threat of the new drug bill is 
already beginning to tug well on the purse strings of patent medicine makers— 
the package of one branded product is being enlarged to permit the printing of 
the formula so that you can read it without a microscope. . Twenty 
million dollars of fictitious inflation money were given away last week by The 
Crusaders in sham $1,000 bills to suggest to the people of New York how easily 
and quickly the proposed deluge of greenbacks could be issued by the Govern- 
ment’s printing presses and utterly destroy the value of the nation’s sound 
money, 
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WHEN BUY AND WHEN SELL STOCKS 


* CHRYSLER: 


SELL HERE “Stop Loss"order ploced 


Not Executed ) 


8 BUY HERE 


For the first time it is really possible to know what is 
going on every day, marketwise, in the stocks in which 
you are interested ! 


is this stock in a strong position? 
Is this stock being distributed? 
Will this stock move up next—6or down? 
These are the things you want to know. Price trends 


are not enough. Volume trends are not enough. 
Trendographs are the only way to accurate, intelli- 


The Trendograph Service shows factors never 
charted before. Trendographs mark the greatest 
advance in the science of market operation since 
the development of the Dow Theory. If you are 
tired of being a “lamb”, tired of taking tips, tired 
of working on hunches—tired of LOSING 
MONEY — look into Trendographs. Service, by 
first-class mail, every day. The cost is very low. 
One successful trade can more than pay their cost 


gent market operations. for a year. 


Write for a descriptive booklet and a sample chart. Do it 


today—never were there better money-making opportunities 
in the market. There is no obligation, of course. 


TreNpDocraPus, Dept. 3-D, 
31 Gibbs St., Rochester, N. Y. 


Published by INVESTOGRAPHS, INC. 
31 Gibbs Street, Rochester, N. Y. 
New York Sales Office: 1 Cedar Street, New York, N. Y. 


Gentlemen: 


Send me descriptive booklet on T: and a sample chart. 
I understand there is no obligation incurr: 


MAKE MONEY 
SELLING SUBSCRIPTIONS 


There is a profitable opening for 
responsible subscription representatives 
in a number of cities, where we have 
no active salesman at present. FIN- 
ANCIAL WORLD is not hard to sell 
to people who recognize the value of 
unbiased investment information, Lib- 


Particulars sent on request. Address: 
Promotion Manager, The Financial 
World, 53 Park Place, NewYork, N.Y. 
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Electric Bond and 
Share Company 


eral commission and bonus. Full Two Rector Street New York 
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While the public is breathless over 


A Loan what the dollar will be, for it knows no 
of $100 other kind of inflation, the Government 

is giving away billions with little ex- 
Per Person pectation of a return of the principal. 


That is decidedly inflation. Were the 
dollar at par the mere announcement of such huge ex- 
penditures without hope of budgetary balance would send 
it down. Not that we are altogether unable to afford 
the carouse but foreign speculators would take advantage 
of us on the theory that such money is seldom repaid and 
as seldom profitably spent, and should therefore lessen 
a nation’s credit correspondingly. The doubt of repay- 
ment is so general in our own country that Secretary 
Ickes discharged a subordinate for giving expression to it. 

We are now committed to an outgo totaling $15 billions 
or $100 per inhabitant, and this extraordinary sum has 
nothing to do with current budgetary requirements pay- 
able from income. Meanwhile, unless we go to fiat money 
and send it to the macerater as rapidly as it is returned to 
the Treasury, we will have to take cognizance of these 
pledges and issue some form of public evidence. Our 
present total liabilities are $23 billions. The new total, 
if it stops there, would be $38 billions. The interest alone 
is formidable. With such expenditures we need not have 
gone to the trouble to bid up gold in foreign parts to 
depress the dollar. Speculators would have attended to 
that for us even though governments believe that our 
money is in fact undervalued. They have a greater ap- 
preciation of our resources and our financial endurance 
than we ourselves have. That is why France and England 
so insistently disapprove our attempt at deliberate infla- 
tion. They question its necessity. 


Our prodigal Government offers to lend 


Government ®"y city the capital to erect a power 
d th . plant to compete with the existing local 

and the utility. It is difficult to comprehend the 
Utilities reasoning that prompts such uneconomic 


generosity at a time when pains are 
being taken to reiterate that the basic purpose of all our 
far-flung efforts is to create employment and increase 
industrial profits. Municipal power may cost the user less 
expressed in the figures of his monthly bill, but he will 
pay the difference in higher taxes. The man who has 
nothing, who does not own a home or a security will pay 
his taxes indirectly in the form of higher rent and higher 
cost of necessities. Luxuries will be farther removed from 
his reach than ever, as they will be higher. There is no 
assurance whatever that his wages will be proportionately 
increased. Quite the contrary, for if we were then in 
the midst of inflation it is probable that his wages would 
be far behind these increases in costs. Higher taxes in- 
evitably mean higher prices for everything, and history 
proves that the greatest sufferer is the man with the 
smallest and least assured income, the workingman. 


would furnish work and also help the electrical and heavy 
industries, but with that brief period passed and opera- 
tion actually begun the new competition would destroy the 
payroll, equipment and capital of the old. Nothing would 
be gained for labor as probably less people would be em- 
ployed because less service would be expected, the destruc- 
tion of capital would be complete and the taxpayer left 
to hold the bag. Camden, which recently voted favorably 
for municipal ownership, asked the voters’ permission to 
request the Government to lend it $10 millions. It is pay- 
ing its employees in scrip. Its inhabitants number a little 
over 100,000. It is a city of stationary population and 
unlikely to make the venture pay. If every one hundred 
thousand of our population asked for similar aid it would 
cost a total of about $12 billions, approximately the 
capitalization of the plants now operating and owned by 
security holders. Carried through, a million frugal citizens 
would be despoiled of their savings and forced to pay their 
‘share of the taxes and interest on the new investment, 
about $400 millions a year. The principal would probably 
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While the municipal plants were being erected they 


By CERBERUS 


_ never be repaid. Over one thousand communities are al. 


ready in default for $1.5 billion, among them Akron, which 
also has voted for municipal ownership. 

In the light of Insull, and other impending utility ex- 
posures, the Government may be displeased with certain 
phases of utility management and practise, and if it is, 
the mature procedure would be to make the objections 
public and order them corrected, but it is not clear how 
anything can be gained by creating artificial competition, 
by further deliberate taxation, or by a studied aloofness 
towards the entire industry. The Government attitude is 
already adumbrated in utility securities. For nearly a 
year they have lost prestige and are now rapidly approach- 
ing the pariah class. 

The fate of a few hundred overpaid utility executives is 
of no particular concern, but what happens to the savings 
of a million or more citizens is of very great national 
importance, They would lose not only the money directly 
invested in these securities but as these same securities 
form one of the two major bulwarks of savings banks and 
insurance companies their savings there would also be 
depreciated and jeopardized. The investor has a right 
to know from official sources where he stands. He is one 
of that consumer class without whose full pocket there 
can be no diffused prosperity. Practically every security 
holder is involved in the fate of the utilities as every port- 
folio of this generation contained a goodly percentage of 
them, They were considered the safest investment next to 
Government bonds. The bonds of operating utilities have 
suffered fewer defaults the past four year than State and 
municipal bonds. 


Another uncertainty was added to the 


After already existing international insecurity 
M lini by Premier Mussolini’s tirade against 
ussolin capitalism and individualism. He intends 
What? to abolish the Italian Chamber of 


Deputies, which is elective, and replace 
it with guilds, a departure from Fascism to Syndicalism. 
In his present mood he would no doubt have dissolved the 
Senate, but that is one of the few prerogatives remaining 
to the King and it might have been considered a too 
radical assumption of power by even modern Italy. He 
has, however, as a beginning in Government control, taken 
over some public utilities, merged them, reduced their 
capitalization, refinanced them and had the State guarantee 
principal and interest. He intends to pursue this course 
in other industries. 

Though little that is authentic comes out of Italy, it is 
known that there is widespread unrest and skepticism that 
the high promises of a few years ago will soon be realized 
or even approximated. Postmasters are still censoring 
incoming mail and destroying it where it does not conform 
to what the Premier thinks should constitute a patriotic 
letter from an Italian-American to a native living in 
Italy. Where freedom of harmless correspondence is not 
permitted the danger of a national uprising must be im- 
minent. That no doubt was the basis of Mussolini’s 
astonishing economic moves, his expulsion of popular idols, 
his wholesale arrests on espionage charges, his military 
threats to neighboring governments, and his derisive and 
contemptuous references to the larger powers, including 
ourselves. 

All of which may be very well so long as Mussolini 
remains in control and has his subjects frightened, but he 
is 50 and still jumping horses, and if a king’s crown lies 
uneasy on his head what may be said of a dictator’s? 
Were he suddenly to die or be dethroned the logical con- 
sequence would be a revolution, adding one more peril to 
world reorganization. While it would mean the destruc- 
tion of the Premier’s dream of a “corporate State” in 
which the individual and his possessions were nothing and 
the State was everything, it would also mean the return to 
power of the Count Sforzas and other large land-owners 
and of the once influential industrialists around Milan, who 
were responsible for the progressive modern Italy of the 
pre-Mussolini era. 
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There Is No Substitute for Experience 
—Even in Investing 


by A. W. WETSEL 


Market action is the result of collective thinking, the ultimate expression of all the forces 


that cause price change. 


In a broad upward trend, such as we now are in, there are bound 


to be reversals or “adjustments.” The degree of accuracy with which you gauge these periods 
determines your profits or losses. And is influenced directly by the experience at your command. 


ETHODS of making money and 

protecting capital are ever upper- 

most in the minds of right thinking 
people. Not only because of what it pro- 
vides, but because money is the tangible 
outward expression of achievement. 

In times of economic stress and baffling 
uncertainties the need to understand and 
correlate the many conflicting rumors, theo- 
ries and actualities becomes apparent—and 
many amateur economists appear on the 
scene. But the solutions they offer, unsup- 
ported by sound understanding and inter- 
pretative experience, all too often leave the 
investor shrouded by fear, indecision and 
consequent inactivity. And all at a time 
when decisive activity is most needed to 
safeguard holdings and actually obtain 
profits. 


Market Functions in 
Normal Sequence 


In the meantime the securities market con- 
tinues to function in normal sequences, mo- 
tivated by the irresistible forces, within the 
market itself, that govern market activity. 
Through sound understanding, constant 
study and interpretative experience, it is 
possible to so analyze these forces as to 
know what action to take, with a much bet- 
ter than average degree of accuracy. 
What most people lack is this self-same 
highly. essential interpretative experience. 


Experience Vital to Success 


Everyone agrees that success in a business 
or in a profession is directly dependent on 
skill or management ability—and such skill 
and ability are based on experience. 

Most people begin to gain the experience 
that fits them for their life’s work at an 
early age. Their very youth allows them 
to make mistakes that in themselves are 
valuable accretions to experience—yet if 
made by older people would lead to disaster. 

So it comes that the average person ar- 
rives at middle age or later without true 
and substantial experience in investing— 
having been so engrossed in his own work, 
and in making money that he fails in the 
equally important obligation (to himself) of 
gaining the experience that qualifies him to 
handle his capital, in good times and bad. 


Conditions No Excuse 
for Inactivity 


The result is that when he gets into a 
period such as exists today, having no ex- 
perience to guide him, he fails to act for 
his own best interests. And suffers, finan- 
cially, accordingly—either through shrink- 
age of capital or failure to take advantage 
of opportunities to make financial headway. 

Although we repeatedly have stated that 
a “bull market” is not needed in order to 
protect and accelerate growth of capital, we 
now state that we are in a desirable phase 
of an upward market trend . . . with fine 
opportunities for making profit with com- 
paratively small risk. The extent to which 
you benefit by these conditions is dependent 
almost directly upon the interpretative ex- 
perience at your command. It therefore 
becomes imperative to know in advance 
what you reasonably can expect to do and 
what should not be done—for all investing 
has to do with the future, whether it be 
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expectancy of payment of bond coupons or 
the ultimate rise in stock prices that repre- 
sents income through profit. 


On Choosing Market Guidance 


Such experience is available from certain 
competent, independent investment coun- 
selors. Many profess to foretell market 


action and do with varying degrees of. suc-. 


cess. It is our suggestion, however, that in 
choosing such counsel you be not misled by 
claiins which because of the successful fore- 
cast of one movement that resulted in large 
profits, and thereby infers that such profits 
are to be expected frequently. But rather 
to choose such counsel by carefully analyz- 
ing the methods used in forecasting to the 
point where you are satisfied that those 
methods not only functioned successfully in 
the past, but offer assurance that they will 
continue to work equally well. 


What Wetsel Technical 
Factors Foretold 


Wetsel recommendations are based on care- 
ful and constant analysis of ALL the con- 
tributing CAUSES that are known to govern 
market trends and security prices, and in- 
terpreted by an exclusive method developed 
by members of this organization over a long 
period of years (experience). 

Free from ulterior influences, these orig- 
inal conclusions, based on interpretation of 
the now well known Wetsel Technical Fac- 
tors, besides many smaller movements, suc- 
cessfully foretold: 


—the October, 1929, break in September— 
and again on October 7 of that year. 

—the break of May, 1930, when others pro- 
claimed the market was definitely on i 
way to “normalcy.” 

—the break of April, 1931, when business in- 
dices and statistics indicated broad im- 
provement, Mr. Wetsel wired his clients 
a sell both investment and trading hold- 
ngs. 

—five major upswings that occurred during 
this period. 

—rising market of the summer of 1932, 
at a time when statistically the country 
was at the lowest point. And at which 
time most investors overlooked a major 
opportunity for fortifying their positions 
and making profits. 

—the market rise following the bank mora- 
torium. After advising clients to stay out 
of the market during February, specific 
buying recommendations were issued on 
February 27 and on March 1. _ Profits 
were taken after sensational rise following 
the reopening of the Exchange. 

—the beginning of the gold embargo market. 
Purchases again being made on April 14-17 
—two to five days prior to the sensational 
rise following the embargo. 

-——the long persistent Spring rise, following 
the gold embargo soon again afforded large 
profit opportunities as buying instructions 
had been issued two to five days prior to 
the beginning of the rise. 

—the break in the grain and commodity 
markets in mid-July, 1933. (In order to 
make our position clear and complete. we 
add. we did not have all investors out of 
the stock market at that time, although 
owners of certain issues had been advised 
to sell a few days before.) 

—the turning of the recent market decline. 
After having kept investors OUT of the 
market during October and early November, 
buying instructions were issued on Novem- 
ne throughout the first half of the 


About Today’s Market 
Conditions 


We realize that the slow advancing char- 
acter of the market during the first three 
weeks of November, in the face of con- 
tradictory news releases, has caused many 
to ‘overlook the true facts as they exist. 
When the full import of this market more 
generally is realized, too many investors 
may rush unthinkingly into it. Therefore, 
we wish to issue the following warning 
(part of which we have stated previously) 
as a general guide to all investors, today. 


The market has been quite selective— 
—* moving independently of each 
other. 

Security prices and the market trend are 
acting independently of gold and commodity 
prices. Do not misled by the possible 
effects of inflation. 

Markets move in advance of statistical in- 
formation. Beware of buying or selling after 
Statistics are published. 

Market forecasting is not yet a science. It 
is possible, through interpretative experience, 
to foretell trends with a much better than 
average degree of accuracy but not with 
scientific precision. 


Bearing these cautions in mind we feel 
that now is the proper time to take action 
in the market, providing you have, or 
obtain, the benefits of experience that can 
guide you. With such experience your 
chances are greatly enhanced because then 
you know WHICH securities to buy, hold 
or sell, WHEN and at WHAT prices. 

Supplying such information, primarily, is 
the function of this organization, which ren- 
ders a Wetsel service suited to the needs 
of every type of investor, from the small 
trader anxious to build up his capital, to the 
jaeee investor concerned with estate prob- 
ems. 


5,436 Word Investing and 
Trading Booklet Free! 


Our investment and trading philosophy ts 
outlined in a remarkable article by a staff 
member. This booklet, “How to Protect 
Your Capital and Accelerate its Growth, 
- . « Through Trading,” strips the trap- 
pings from long held, popular fallacies and 
half truths about investing, and lays bare 
the basic principles that protect capital and 
make possible a more rapid growth. 

It deals fearlessly and specifically with 
such puzzling questions as 


—wWhich securities to deal in 

—When to buy 

—When to sell 

—When to stay OUT of the market 

—Why statistics fail to signal vital turn- 
ing points 

—The superiority of Technical Analysis 

—What are forecasting factors and what 
are not 


In addition, it shows the real CAUSES of 
most financial losses and tells how to make 
substantial progress through the adoption of 
dynamic, positive methods that make. for 
genuine conservatism. 

Send for this booklet—see for yourself 
how old precepts have failed, how this new 
understanding of investment principles not 
only protects but builds up capita Mail 
this coupon, today. 


A. W. WETSEL ADVISORY SERVICE, INC. 


Chrysler Building, x 


A.W. Wetsel Advisory Service, Inc. 
Invest: tc lors 
Chrysler Building, New York, N. Y. 


You may send me a 
copy of “How to Pro- 
tect Your Capital and 
Accelerate Its Growth 
... Through Trading.” 
No obligation, 


PEN, 


New York, N. Y. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Allis-Chalmers 4 


To the long list of specialties de- 
veloped by Allis-Chalmers, the Texrope 
Drive must now be added. This type of 
belt drive which relates to power trans- 
mitting mechanism has attracted so 
much attention that the company has 
decided to license other manufacturers 
to produce the product. Sixteen com- 
panies have already agreed to pay 
royalties to A.-C. for permission to use 
the patents, among which are such well 
known names as Goodrich, Goodyear, 
Raybestos-Manhattan and Worthing- 
ton Pump. 


With Shanghai selling quantities of 
silver there may be something in the 
“Chinaman’s Chance,” after all. 


Amer. & Foreign Power 4 “D+” 


Not much in the way of good news 
was to be found in the report of Ameri- 
can & Foreign Power for the twelve 
months ended June 30, 1933, for net 
earnings available to the $7 and $6 
cumulative first preferred issues 
equalled $6.45 a share, compared with 
$12.99 a share in the previous fiscal 
year. For the twelve months ended 
March 31, 1933, earnings on the pre- 
ferred amounted to $7.19 a share. The 
modest improvement in business and the 
declines in dollar exchange rates during 
the second quarter of the year were not 
sufficient to offset the reversals suf- 
fered in the correspondi months of 
1932. For the latest periéd, net equity 
in income of subsidiaries was $13.9 
millions. Because of foreign exchange 
restrictions, however, approximately 
$9 millions of this could not be con- 
verted into U. S. currency. Annual 
interest requirements of Foreign Power 
amount to $8.1 millions, or $3.5 mil- 
lions more than was actually received 
for the purpose in the fiscal year ended 
June 30, 1933. However, the company 
had cash on hand at that time of $7 
millions or a sufficient amount to meet 
similar deficiencies for a period of two 
years if present exchange restrictions 
were to remain in force. Subsequent 
earnings reports should make much 
better reading. 


A number of recapitalization plans, in- 
cluding that of American Woolen, are 
expected to be announced soon. 


City Stores 4 “D+” 

Among the penny stocks on the Big 
Board, City Stores for the quarter 
ended October 31, 1933, was able 
to show one cent a share earned on the 
common stock, against a loss of 32 
cents a share in the same quarter of 
last year. These earnings, however, 
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have not made much of an inroad on 
the loss of 77 cents a share for the 
first six months of this year and it ap- 
pears doubtful if the improvement 
shown in the current quarter wil! go 
far in wiping out the loss for the full 
year. The company still has bond ma- 
turities and dividend accumulations to 
worry about so that dividends on the 
common stock are still far removed. 


Rubber or not, our dollar continues to 
bounce around on the foreign exchange 
markets. 


Commercial Invest. Trust 4 “B” 


The virtual bull market in electric 
and mechanical refrigerators this year 
which is expected to lift the sales 
record of the industry to a new high 
level is acting as a fillip for Commer- 
cial Investment Trust. Since it dis- 
continued the financing of radio set 
sales, C. I. T. has been specializing in 
loans on refrigerators of standard 
makes as the secondary business to the 
financing of heavy machinery and auto- 
mobiles. It is_ now being estimated 
that the company will earn $2.75 a 
share for the year, or 75 cents over its 
$2 annual dividend rate. And the stock 
is still available on a 6 per cent yield 
basis. 


The bull market in restaurant locations 
because of repeal may be just another 
bubble that will burst after New Year's 
Day. 


General Electric 4 


This big electrical equipment manu- 
facturer is not to be left out of part of 
the benefits which may accrue from 
beer for it has arranged for a co- 
operative agreement with Russ Soda 
Fountain for the manufacture of a new 
line of beer cooling equipment which 
has been perfected in the G.E. re- 
frigeration division. Russ Soda Foun- 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Commercial Inv, Trust... to B 
Commercial Solvents ..... C+toB 
Commonwealth Edison....B to C+ 
Kayser (Julius) ......... > 
Public Service No. to€ 
PREFERRED 
Austin Nichols .......... Cc 
Federal Mining & Smelting.C to C+ 
Freeport Texas Sulphur...B to B+ 
International Nickel...... B toB+ 
Tide Water Off. C+toB 
United Biscuit .......... B toB+ 


tain is an affiliate of Bastian-Blessing, 
one of the pioneers in beer dispensing 
apparatus and it is planned to sell the 
Bastian equipment with a General 
Electric cooling unit. 


The steady but undercover demand for 
railroad shares is said to be due to 
some large investment trusts which 
believe that the iron horses will soon 
again be in the running. 


General Motors 4 “3 


With the papers full of the story of 
putting knees on your automobile, at- 
tention is again directed to General 
Motors’ plans for their 1934 models. 
The knees are a new type of front 
wheel assembly, replacing the front 
axle and spring, which will be included 
as a feature on the several G.M. cars 
soon to be brought out. It is expected 
that prices for all lines, including 
Chevrolet, Pontiac, Oldsmobile, Buick, 
La Salle and Cadillac, will be moder- 
ately higher than a year ago due in 
part to the increased costs under the 
NRA and also to the expense of in- 
troducing the revolutionary change in 
motor car construction. 


Where are the pools which were s9 
bullish when the leaves began to fall? 
Hibernation seems to be the only ex- 
planation. 


Great Western Sugar 4 “_ 


Somewhat of a mystery is the forma- 
tion of a new subsidiary of Great 
Western Sugar. The new company, 
which is named Cache La Poudre Com- 
pany (meaning hide the powder), has 
nothing to do with powdered sugar but 
is organized to “acquire and deal in 
stocks and securities of corporations 
engaged in the manufacture or dis- 
tribution of sugar and its by-products 
and stocks and securities of other cor- 
porations.” Some observers were in- 
clined to believe that “by-products” 
might include rum or sugar alcohol. 
Stockholders of Great Western of 
record, November 25, will receive one 
share of Cache La Poudre for each 
five shares of Great Western Sugar 
held. 


It’s a “big” trader these days who 
buys in 1,000-share lots, for on the 
basis of present daily volume he is 
in the same category as a trader who 
bought in 10,000-share lots in 1929. 


Ludlum Steel 4 “Gg 


There is more than one way of 
skinning a cat and Ludlum Steel has 
found a handy means of solving its 
problem of clearing up dividend ac- 
cumulations on its preferred issue. At 
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SCHABACKER 
METHOD 


STOCK CHART 
TRADING 


PRIVATE course of in- 

struction by mail on newest 
and soundest practical rules for 
market success, with special 
emphasis on forecasting for 
yourself through stock and com- 
modity charts. By R. W. Scha- 
backer, Financial Editor of 
Forbes Magazine and author of 
“Stock Market Theory & Prac- 
tice.” A three-months’ training 
course, with 400 pages of clear 
advice, rule and information, 
illustrated with over 70 actual 
market charts, and a complete 
question and answer service. 


Now offered publicly for the 
first time. Current enrollment 
limited to 25 students. Write 
your name and address on the 
margin of this ad and send it, 
for full information, to 


R. W. SCHABACKER 
120 Fifth Ave., New York, N. Y. 


“The Averages” do sometimes 
talk. Learn to interpret success- 
fully the meaning of the current 
movements of “the averages” by 
reading 


Dow Theory 
Comment 


Write for a recent letter. 


ROBERT RHEA 
(Author of “the Dow Theory’) 


Colorado Springs, Colorado 


Are Stocks Still 
Buy? 
Write for this 
report—gratis 
Babson’s 
Reports 
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Div. 59-48, Babson Park, Mass. 


Buy Now For 
Big Inflation? 


Send for FREE Bulletin FWN-25 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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a special meeting of the preferred 
stockholders last week an agreement 
was unanimously adopted to cancel 
back dividends on the _ preferred, 
amounting to $16.25 a share, in ex- 
change for a payment of $1 a share 
in cash and a new conversion feature. 
Previously the preferred stock was 
convertible share-for-share into com- 
mon stock but under the approved plan 
each share of preferred can be con- 
verted into five shares of common. 
This move is taken as paving the way 
for not only regular dividends on the 
preferred stock but also the resumption 
of payments on the common shares. 


The leathers will not be so run down 
at the heel at the close of this year as 
they have been for several years past. 
They’re up on their toes again. 


National Dairy Products4 


The big milk companies do not seem 
to be any too anxious to lift the 
price of milk for they have resorted 
to the sale of unadvertised brands of 
milk and cream through the grocery 
chains in competition with their own 
brands. In New York State, under 
the Milk Control Laws unadvertised 
milk may be sold one-cent a quart 
cheaper than advertised brands. WNa- 
tional Dairy Products is now selling 
milk under the unadvertised Muller 
Dairy label while Borden is using the 
Reid Union Dairy brand to circumvent 
the obstruction. This is the time of 
the year when milk prices advance to 
their peak on a seasonal basis, but it 
is already apparent that no move will 
be made in that direction this year 
and the prospects for the dairy com- 
panies continue uncertain. 


The questions of how many cents there 
are in the dollar and how much sense 
there is in the present monetary policy 
still remain to be answered. 


National Tea 4 “C+” 


The prediction in the November 15 
issue of THE FINANCIAL WorLD that 
profits of the grocery chains would be 
affected by the increased costs under 
the NRA is fulfilled already by the 
statement of National Tea which be- 
came available last week. The report 
discloses that for the 40 weeks ended 
October 7 net profits were twice those 
of a year ago but for the 16 weeks 
ended the same date less than half was 


‘earned as compared with the cor- 


responding period of 1932. On a per 
share basis 40 weeks’ earnings of $1.44 
compared with 63 cents a share in the 
same period of 1932, while 16 weeks’ 
earnings of 12 cents a share contrast 
with 81 cents a share in the same 16 
weeks’ period of 1932. In other words 
National Tea’s earnings thus far this 
year have covered its 60-cent annual 
dividend more than twice over but in 
the third quarter they failed to meet 
the necessary 15-cent quarterly pay- 
ment. 


One observer who just returned from 
a coast-to-coast tour remarks that the 
bluest spot on the map is the vicinity 
of Broad and Wall Streets. 


Transamerica 4 — 


A new hope for the Transamerica 
stockholders was extended last week 
by A. P. Giannini when he announced 
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QUICKEST 


DAILY THROUGH SERVICE 


it: HOURS 


Chicago to 


PHOENIX 


VIA 


GOLDEN 
STATE 


LIMITED 
No Extra Fare 
And it’s just an over- 
night trip from Phoenix 
to Los Angeles. 


Visit Southern Arizona 
en route to the Coast. 


Take the Through service to 
Diagonal ord 


Angeles, Santa Barbara 
..-only through service 
to Tucson, Chandler, 
Palm Springs, Agua 
Caliente... the low alti- 
tude way. 


Short-cut to 
sunshine 
land—Win- 
ter’s most 
colorful 
playground. 


Shortest, quickest 
through service from 
St. Louis. 


Radical reductions in 
rail fares and Pullman 
charges effective Dec. 1. 


For further information 
apply to o 


» Phones 
LOngacre 5-7071 and &-7072 


ROCK ISLAND 


THE ROAD OF UNUSUAL SERVICE 


WHYTHIS BARGAIN STOCK 
SHOULD BE BOUGHT NOW 


HOSE who bought stocks last February and 

March, when everyone was bearish, made ex- 
cellent profits within a few months. A similar 
opportunity is yours today. If you buy the right 
stocks now, your profit during coming months 
should be substantial. 

We have discovered a bargain stock which 
should greatly benefit from better times. While 
this is a well-seasoned issue listed on the New 
York Stock Exchange, it is very reasonably 
priced—selling for around $22 a share. This, in 
our opinion, is only a fraction of its premecsre 
ee a@ price which may never again be 


“eoThe company is in excellent condition in spite 
of the depression. Financial condition is = 
sound. The business is expanding. Earn 
increasing rapidly—and the stock should Sue 
ciate sharply in price as earnings improve. 

The name of this stock will be -* to any 
investor absolutely free Also an_ interesting 
booklet, “MAKING MONEY IN STOCKS.” No 
charge—no obligation. 
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HOW HIGH 


will the ? 
market go « 


On Saturday Octo- 
ber 21st, the Dow 


Jones Industrial 
Average declined 
to 82.20. On the 


following Monday, 
October 23rd, our 
bulletin "Market 
Action”’ said: 


“MAJOR RECOVERY SHOULD 
BEGIN FROM CURRENT LEVELS 
“It is such major reactions as this 
which furnish the real buying op- 
portunities in o bull market.” 


The above chart tells the story of what hap- 
Pened! By Tuesday, November 21st (when this 
advertisement went to press), the Dow Jones 
Industrial Average had advanced to 101.04— 
a —_ of 19.74 points in a little over four 
weeks 


How high will the market go? Should you 
buy stocks now—or wait for a reaction? Will 
you know when to sell? 

You will find the answers to these and other 
Vital questions in “Market Action’’—together 
with definite buying and selling recommendations 
on specific stocks which are likely to show the 
greatest profits. Free sample copy will be mailed 
on request, or 


Send $1 for 4 Weeks’ Trial Subscription 


WETSEL 


MARKET BUREAU, Inc. 
603A Empire State Bldg., N. Y. G 


| Whatever their nature they may be 
solvable. Reorganization and re- 
financing of corporations of good 
| past earnings records and prospects 


Interview solicited by 
correspondence 


H. D. WILLIAMS 


120 Broadway New York City 


This inflation market, its nature, dan- 
gers, and possibilities for profit. Send 
for copy, free. of our 


“Special Inflation Report’’ 


AMERICAN SECURITIES SERVICE 
Suite 3120, Fifty Broadway, New York 


that the directors of the company will 
consider the establishment of a divi- 
dend basis for the stock at the Decem- 
ber meeting. No statement was made 
as to the exact amount of the distri- 
bution but it was believed that a 
25-cent annual distribution would be 
inaugurated. 


INVESTOR'S THANKSGIVING 


concluded from page 518 


economic forces. This is a favorable 
augury for a reasonable degree of suc- 
cess for the experiments which are 
being carried on in this country. 

Turning to the record of the recent 
past and the present situation, as com- 
pared with a year ago, we also find 
much to be thankful for. Although 
the rate of general business activity 
this fall has not come up to expecta- 
tions, this was due largely to antici- 
patory increases during the summer 
months, and almost all important in- 
dustries will show good gains in earn- 
ings for the full year 1933 in compari- 
son with last year. The fourth 
quarter will be less favorable than the 
third, but business statistics show that 
most lines of activity are far above 
November, 1932. The component parts 
of THE FINANCIAL WorLp’s Weekly 
Index of Industrial Production show 
gains, with one exception. The latest 
steel’ index figure is 37.4, which con- 
trasts with 28.9 a year ago; electric 
power stands at 69.0, against 67.5; 
building construction, 31.9, against 
21.4; automobile manufacturing, 22.0, 
against 14.0; railroad freight, 57.8, 
against 58.3. The decline in the rail- 
road freight index is due to the fact 
that this figure is based on the mer- 
chandise miscellaneous and _ less-than- 
carload traffic statistics; the Jatter 
type of traffic, being especially subject 
to truck competition, has not improved 
this year, while total car loadings have 
shown substantial gains over 1932. 

These relative gains are being re- 
flected in improved profits in most in- 
dustries, the notable exception being 
the public utility industry, where lower 
rates and higher taxes have resulted 
in declines in net in recent months. 
The recovery in profits has been 
brought home to investors in very tan- 
gible form in the many instances by 
resumption of dividend payments, ex- 
tras or increases in rates which pre- 
vailed early in the current year. On 
the grounds of comparative market 
prices, the investor also has reason for 
giving thanks that the present situa- 
tion represents substantial improve- 
ment over a year ago. The comparison 
is much more favorable in respect to 
stocks, which show gains of over 60 per 
cent in representative averages, but 
the bond averages are also a few 
points above a year ago in spite of the 
effects of the inflation scare. 

Perhaps, if hopes should be kept 
within modest limits, we should not 
look for larger net gains in the year to 
come than those recorded in the past 
twelve months. At all events, if as 
much ground is gained between the 
present and Thanksgiving, 1934, as has 
been won since last Thanksgiving, 
many more turkeys will appear on in- 
vestors’ dinner tables next year. 


Dividends Declared 


Regular 
Pe- Pay- Hidrsof 
Company riod able Record 
Adams Express pf.......... Q Dee. 30 Dee, 
Albany & S Jan. 2 Dee. 
mer, v.17 
3 Dec, 1 Nov. 
Amer. Dock f Dec. Nov. 
Amer. Hawaiian 0. F Q Dee. 30 Dee, 9 
Armour (Del.) pf....... 8 Jan. 1 Dee, 19 
Aroostouk. . : Des 
75 an, Dec, 2 
Bklyn Quin $ jen. 2 Dee 
fase ( Jan, 1 . 2 
ebrough Mfg. . --$1 Q Dee. 30 Dee, 8 
Ches. & Ohio Ry... Q Jan. | Dee. 8 
Cinn. N. & Tex. Pac. Ry. pf... $1,25 Dec. Nov.% 
Commercial Invest. Trust. ...... .50¢ Jan. 1 Dee, § 
Gas of Balt... Q Jan. 2 Dee. 
25 Q Jan. 2 Dee § 
DopflD. .... Q Jan. 2 Dee th 
374%, Q Jan. 2 Dee. th 
Dy Pont i. Nemours 8 Nov. 4 
an. 25 Jan. 10 
Electric Auto-Lite pf. $1.75 Q Jan. 2 Dee. 
an. 2 Dee, 
?namel Corp. 20 Dee, 
Florsheim Shoe 6% ; Jan. 2 Dee. 16 
Galveston M Nov.15 Nov. 14 
Gamewell Co. pi Dec. 15 Dee. § 
Gen. Printing Ink pi Jan. 2 Dee, 
Goid & Stock Tel... . 50 Q Jan. 2 Dee. 31 
Great — Sugar .. 600 Q Jan. 2 Dec. § 
-$1.75 Q Jan. 2 Dee, 
Humble Oil & Ref... -.50¢e Q Jan. 1 Dee, 2 
Internat! Harvester 8 Jan. 15 Dee, 0 
Int. Safety Razor, A 4 Dec. 1 Nov.2I 
$1. an. 2 Dec. 8 
Do 6% vf $1. Jan. 2 Dee. 18 
5%} -$1.25 Q Jan. 2 Dee. 8 
Lake Shore 50c Q Dee. 15 Dee. 1 
Lone Star Gas 6% conv. beth $1.50 Q Jan. 1 Nov.23 
Lord & Taylor. . eee $2.00 Q Jan. 2 Dee, 16 
Louisville G &E, 4334¢ 23 29 
Morrell (J) & Co... Q Dec. 15 Nov. 28 
$1, an. 1 Dee, 16 
Metal Package. .................81 Q Jan. 2 Dec. 
Met Edison $7 pl.............. $1.75 Q Jan. 1 Nov.29 
» $5 pf $1.28 an. ov. 2 
Nassau & Suffolk Light 7%, pt.. $1.75 Q) Jan. 1 Dee. 
New England T& T........... $1.50 Q Dec. 30 Dee. 9 
$2 Jan. 2 Dee. 15 
<4 25 an. 2 Dee. 
Resmi s Drug Stores............. 25¢ Q Jan. 2 Dee. 8 
$1.75 Jan. 1 Dee. il 
Ponce Co. $1.75 Q Jan. 2 Dee, 
$1.50 Q Dee. 1 Nov.23 
$1.50 Dec. 15 Nov. 30 
$1.25 Dec. 15) Nov. 30 
Do 6% $1.50 Feb. 28) Keb. 1 
Public Ser. & Gas 7% plo... $1.75 30° Dee, 1 
$1.25 Q Dee. 30 Dee. | 
Do7% pi $1.75 Q Dee. 31 Dee. 1 
$1 8 Jan. 15 Dee. 30 
25c Dec 15 Nov. 20 
Union C & Be .. Janu. 1 Dec. 
DoB.. Dee. 1 Nowe 
Accumulated 
Spiegel, May, Stern 64% p!..$1.6244 .. Dee. 1 Nov.15 
Extra 
Chesebrough Mfg............... $1... Dee. 30 Dee. 8 
Du Pont (E. 1. Nemours. ....75¢ .. Dee. 15 Nov. 20 
Lake Shore Mines............... 50c .. Dee. 15 Deo. 1 
Increased 
Chesapeake Corp.........2.---- tse Q Jan. 1 Dee. 8 
Texas Gulf Sulphur. ............. 50e Dee. 15 Dee. 1 
Resumed 
Cinn. N. Orleans & Tex. Pac. RR.. 88 .. Dee. 26 Dee, 5 
Gen. Printing Ink............... lie .. Dee. 22 Dee. 8 
Stock 
Great Western Sugar*......... Dec. 15 Nov. 25 


tPay: ible in 6% cumulative convertible preference stock. 
*One share of 20 par stock of Cache la Poudre Co. for each 
five shares held 
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I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE. 


David A. Reed, U. S. Senator from 
Pennsylvania: Somebody, some day, is 
going to make a successful plea to the 
electorate on the ground of limited 
Federal authority. 


Professor Raymond Moley, former 
member of the “Brain Trust”: If the 
critics know of a better ’ole, they ought 
to find it. 


Michael Kalinin, President of the 
U.S.S.R.: I don’t want to be accused 
of being a propagandist. 


J. H. Thomas, Dominions Secretary: 
It is absurd to assume that the great 
continent of America can dissociate 
itself from or be unmindful, even in 
its own economic and material welfare, 
of things happening in Europe. 


David E. Lilienthal, Director, T. V. A.: 
The electric industry, both privately 
owned and publicly owned, is running 
into a financial blind alley unless the 
use of electricity can be very substan- 
tially increased within the next three 
years. 


O. M. W. Sprague, Former Treasury 
Adviser: There is no defense from a 
drift into unrestrained inflation other 
than an aroused and organized public 
opinion. 


Henry Morgenthau, Jr., Acting Secre- 
tary of the Treasury: I think the sun 
will rise tomorrow and the next day, 
and that the birds will sing. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE: To September 30, 1933 1932 
3rd Q. 9 mo. 


Addressograph-Multigraph ...... nil nil $0.22 
Budd (BK. G.) Manufacturing.... p$0.84 nil nil 
0.11 $0.25 0.31 
Continental-Diamond Fibre ..... 0.03 nil nil 
Columbia Gas & Electrie........ po.84 aa 
Columbian Carbon ............ 0.54 1.44 1.24 
Granite City Steel............. 0.79 «600.91 0.03 
International Nickel .........- 0.22 0.28 nil 
Murray Corporation ........... 0.17 nil nil 
Pacific Gas & Electric.......... 0.4¢ 1.27 1.61 
Pittston Company ........... 0.04 nil nil 
Pan American Petroleum ....... 0.16 nil nil 
Raybestos-Manhattan .......... 0.72 1.08 nil 
Revere Copper & Brass.......... a0.98 pl.89 nil 


12 Months to October 31 
1933 1932 


Eastern Gas & Fuel Associates......... 0.42 «0.71 
40 Weeks to October 7 

1933 1932 


6 Months to October 31 
1933 1932 


12 Months to September 30 

American Water Works ........ Tey 1.37 2.00 
North American Light & Power... nil p5.54 
Philadelphia Company ......... 
Walgreen Company ........... 


pOn Preferred Stock 
20n Class A Shares 


TIMELY MARKET 
- STUDIES - 


Leaders for the New Bull Market 


1 In every bull market, some stocks decline or stand still, as the textiles in 
the last bull market; some advance only moderately; some 100%; a few 
500% to 1000%. An organized and illuminating delineation of the 
factors responsible for these results, with their application to all New 
York Stock Exchange issues, and the selection of those stocks that should 
— the greatest percentage advance in the present bull market. Price 
5.00. 


Pyramiding for Larger Profits 


2 Pyramiding is the method whereby during a bull market the first purchase 

of stock is used, without any additional investment, to build up a con- 

siderably larger surplus or equity. This study specifically outlines rules 

a — for the successful operation of a pyramiding account. 
rice $5.00. 


The Coming Era of Expansion and Speculation 


3 This country’s business progress is in strides of 8 to 11 years: 1885-92; 

1896-1906; 1908-'18; 1921-29. This comprehensive study, released in 
March, 1932, pointed out that one such period had just ended and that 
a new era of rising prices and business would get under way in 1932, 
giving reasons therefor. A statistical projection of the years 1933-1940, 
with data and charts supported by basic conclusions and proved statistical 
formulae. Price $5.00. 


Special Combination Rate on All Three Studies—Price $10 


These studies are part of our complete investment service, which includes continuous 
advice and explanations on Investment Policy, Outlook for Business, Market Trends, 
Industry Analyses, Security Selections, World Economic Trends and the time-tested and 
well proven Dow Theory method of forecasting important market movements. 

Bulletins will be forwarded without cost or obligation, indicating current market outlook 
and past record of the service, an interesting, practical example of the Dow Theory at 
work. Write today for free bulletins. Enclose check if you wish to have studies included. 


INVESTMENT LETTERS, INC. 


Directed by CHARLES J. COLLINS 


704 UNION GUARDIAN BLDG. DETROIT. MICHIGAN 


When Writing to Advertisers + + + 
+ + ‘Please Mention THE FINANCIAL WORLD 


want to know 
recommended 


@ 70 ..Now 90%, JOHNS MANV....@ 43 ..Now 58% 
MATHIESON “* “* 46% , COMCL. SOLVENT 31%.. “ 
AMER. SMELTERS. 40 .. CONG. NAIRN.... 20 .. 
CER DE PASCO....“° 32 .. INTL. NICKEL.... 18%.. 
UNITED FRUIT... 55%.. “* 66 GOODYEAR.,,...... “ 34¥2.. 


se and what to do mow 


Simply send for our Bulletin A-3339 and the much 
sought after booklet so many investors cherish, 


“Four Famous Forecasting Factors” 


These two documents show you where the profits 
lie in these inflationary days. --+- They are free--- 


back 
URVEY 
24 Fenway, Boston, Mass. 
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STUDIES 


$21,528.50 Profits 
in 8 Months 


This remarkable record achieved by 
Mr. Gartley in a demonstration ac- 
count conducted for his students in 
“Stock Market Studies” testifies to the 
practical value of his instruction. The 
account was started with a capital 
of $20,922.50. 

The resulting profit of 102% has been 
realized during the time that the mar- 
ket advanced 72%. By selecting 
stocks through methods taught in 
“Stock Market Studies” a 30% greater 
profit was realized. 

For complete details regarding this 
practical course, address: 


H.M. GARTLEY 


48 WALL ST. NEW YORK 


DIVIDENDS 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of Twenty - five 
cents (25c.) per share on the out- 
standing capital stock of this Cor- 
poration has been declared, payable 
January 1, 1934, to stockholders of 
record at the close of business 
December 1, 1933. 


WILLIAM M. BEARD, Treasurer 


Nassau & Suffolk Lighting Co. 


50 Church Street, New York City, New York 
Dividend—7% Cumulative Preferred Stock 
November 17, 1933. 
The Board of Directors of the NASSAU & 
SUFFOLK LIGHTING COMPANY has declared a 
dividend of one and three-quarters per cent 
(1% %) on the Company's 7% Cumulative Pre- 
ferred Stock, payable January 1, 1934, to Stock- 
holders of record at the close of business 
December 15, 1933. 
J. A. MCKENNA, Treasurer. 


E. I. DU PONT DE NEMOURS & CO. 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


Allegheny Avenue and 19th Street 
Philadelphia, November 17, 1933. 

The Directors have declared from the Accumulated Sur- 
plus of the Company a quarterly dividend of Fifty Cents 
per share on the Common Stock and the Preferred Stock, 
payable January 2, 1934, to stockholders of record of 
both of these classes of stock at the close of business on 
December 11, 1933. Checks will be mailed. 


WALTER G. HENDERSON, Treasurer. 


The United Gas and 


Electric Corporation 
1 Exchange Place, Jersey City, N. J. 


December 15." 1933. 
J. A. McKENNA, Treasurer. 


TEXAS GULF SULPHUR COMPANY 


record at the close of business on December 
H. F. J. KNOBLOCH, Treasurer. 
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The Commodity Situation 


Prices show marked irreg- 

ularity with no convinc- 
ing explanations ... . Sugar 
liquidation, carried to extreme, 
brings its own correction. . . . 
Cotton receipts off as planters 
accept government loan. .. . 
Wheat seesaws as current news 
budget confuses price prospects. 


much more irregularity in the 

past week or two than in the 
several weeks immediately preceding, 
although it is difficult for the mind to 
rest easy on any definite conclusion as 
to the reasons for the wide fluctuations. 
True there have been some exciting 
times in the exchange section, but 
domestic commodities have not ap- 
peared particularly interested in the 
cheapening of the American dollar in 
foreign markets. Recognition of 
Russia was in the cards for a month 
before it eventuated, but it is not yet 
possible to do more than generalize 
regarding the direction and extent of 
its éffects on American trade. The 
controversy over the Administration’s 
gold program continues rather aca- 
demic, with no one very clear as to 
just what the Administration’s pro- 
gram really is. Business indices carry 
the conviction that the autumn slump 
in production, in its turn a sequence to 
the mid-summer and pre-processing 
overproduction, has been checked and 
that the trend of commodity consump- 
tion is again upward. But prices, 
notwithstanding the wide variations 
that have been recorded, have shown 
no special response to those items in 
the current news budgets that logically 
might be rated as of price influence. 
Sugar and silver have provided a major 
share of the commodity activity, the 
downtrend in the first named having 
been reversed with the appearance of 
consumer buying and indications of an 
oversold condition in the futures mar- 
kets. From a trade viewpoint there is 
little to encourage expectations of im- 
portantly higher sugar prices over the 
next few months but there is general 
agreement that liquidation of nearby 
contracts had been overdone. 


are prices have shown 


ONDITIONS in cotton give promise 

of steady improvement, and the 
establishment of a trading range above 
10 cents before long is not improbable. 
Ginnings have tapered off a bit, show- 
ing to November 14 an excess of only 
750 thousand bales over November 14 
last year. Two weeks earlier the gin- 
nings topped November 1 of 1932 by 
1.1 million bales. The rate of market- 
ing also has dwindled sharply, re- 
flecting the holding by Southern plant- 
ers who have accepted the government’s 
10-cent loan plan. Cotton mill activity 
has shown a slight recession in the past 
several weeks, but mill operations 
abroad are continuing at a level rate. 


TREND, OF COMMODITY, PRICES 
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The advance in sterling has served to 
stimulate the export demand for the 
American staple, and the season shows 
thus far an excess of almost 300 thou- 
sand bales cleared from American ports 
against the same period last year. 


D?** to day changes in wheat prices 
have effected little actual change in 
quoted values since early in the month, 
The movement is best described as a 
rapid seesawing within a range of 
approximately five cents. There ap- 
pears to be a pretty even balance be- 
tween developments and prospects of 
bullish or bearish influence, insofar as 
grains generally are concerned, and 
little in the way of positive price 
movement is reasonably to be expected 
in the very near future. Reports from 
the Argentine and from Australia con- 
tinue bullish in tenor, but the equani- 
mity with which the situation has been 
viewed in their home markets has 
checked responsiveness here to the re- 
ports. Milling demand for cash wheat 
has improved somewhat, and distillery 
buying of rye is reported on a broad- 
ening basis. 
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they represent sponsorship for neg- 
lected and overlooked securities pos- 
sessing potential merit. Public atten- 
tion must be called to them and as 
there is no direct form of ‘advertising 
these merits available it must be done 
through creating market activity in 
them. 


However, this legitimate right of 
sponsorship should not be construed 
as an unlimited license to “play the 
public for a sucker.” That this has 
been done is at least partly due to the 
Exchange’s laxity in regulating such 
operations on the basis of sound public 
policy to root out any and all practices 
contrary thereto. 


Tue new era and the new deal will 
assure the public of this necessary re- 
form, whether it is accomplished by 
the Exchange itself or by stringent 
laws enacted for that purpose. 
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Wilmington, Del., November 20, 1933. 
+. The Board of Directors has this day declared a 
cad = a regular dividend of $0.50 a share and an extra ; 
3 dividend of $0.75 a share on the outstanding $20 ——___ : 
ee able December 15, 1933, to stockholders of record 
Pare at the close of business on November 29, 1933; 
- 

ee also dividend of $1.50 a share on the outstanding 
" ee debenture stock of this Company, payable Janu- 
es ary 25, 1934, to stockholders of record at the 
ee ee close of business on January 10, 1934. 

CHARLES COPELAND, Secretary. 

November 17, 1933 
4 The Board of Directors this day declared a 

ies quarterly dividend of one and three-quarters per 
ena cent (1% %) on the Preferred Stock of the 
holders of record 
a ie The Board of Directors has declared as the 
cae fourth distribution for the year 1933 fifty cents 
ae per share on the Company’s 2,540,000 shares of 
capital stock without nominal or par value, pay- 
ae able on December 15. 1933. to stockholde 
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Are You Holding the Right Securities 
in this Market? 


ITH the inauguration of the Administra- 
tion’s new gold policy designed to effect a 
permanent recovery in commodity values, 
and with the establishment of industrial operations 
on NRA principles, substantial foundations have 
been laid for business recovery. The steel indus- 
try has extended its code operations for another 
six months. Deposits in closed banks are being 
thawed out. Rail orders are coming forward. 


[" is in just such situations that The Financial 
World Research Bureau will demonstrate its 
value to you as an investor. Even though the 
securities you now hold (whether you have had 
them for years or acquired them only recently) 
may have possibilities at the moment, will you know 
when to make the next move? For it is not enough 
to know what to buy; of greater importance is the 
knowledge when to sell—and whether to switch 


Car loadings are at sub- 
stantial figures. Russian 
recognition opens an- 
other avenue for trade 
expansion. Retail trade 


and other business in- 


dicia are encouraging. 


LL in all, there are 
excellent reasons 

for looking forward to 
an advance in security 
values continuing well 


- into 1934, but the in- 


vestor who wishes to 
share to the fullest ex- 


Ag NVESTORS whose portfolios are under 
our direct personal supervision are guided 
in a program prepared especially for them. 
Portfolios existing at the time the investor en- 
rolls are analyzed and after a thorough consid- 
eration of every factor in the client’s individual 
situation we suggest the exact revisions neces- 
sary. From time to time thereafter, as condi- 
tions dictate, the portfolio is adjusted to the 
constantly shifting outlook. There are no group 
advices, nor any generalized printed circulars. 
Every recommendation is a special, individual 
suggestion, fitting into your program, and de- 
signed to maintain your portfolio in proper 
balance. You retain your securities in your own 
possession. Our position is strictly that of in- 


immediately into other 
issues or_ patiently 
maintain a liquid posi- 
tion until the opportune 
time to reinstate the 
sold-out holdings or to 
establish a new port- 
folio of possibly very 
different type. 


Ww will be glad to 


enroll you as a 
client and help you to 
build up your capital 
and increase your in- 
come. You will find 


tent in this new market 
recovery must see to it 
now that his portfolio 
is in harmony with the 
business and market prospect. The investment 
outlook is always a mixed one in even the most 
prosperous eras, and the investor—who must de- 
vote the major part of his time and thought to his 
active business interests—runs the risk of inter- 
preting sporadic speculative movements as indica- 
tions of the longer term trend. 


vestment counsel. 


the procedure simple, 
for it has been perfected 
by years of concentra- 
tion on the problem of 
investor-guidance. You merely register with us the 
complete list of your securities with their cost, pro- 
vide us with all the necessary data regarding your 
resources, requirements and objectives, and then 
follow the direct, positive recommendations as they 
come to you. The cost is moderate—$100 for a 
full year of supervision; and there are no “extras.” 


For complete information clip and mail the coupon printed below—or write a letter if you prefer. 


Txz FINANCIAL WORLD RESEARCH BUREAU 


Te FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


11-29-33 


Please send me your pamphlet that explains (without obligation to me) how your personal supervisory 
service would assist me to adopt a progressive investment program. I enclose a list of my investments 
(showing the number of shares and their original cost) to guide you in telling me just how The Financial 
World Research Bureau will help me to build up my capital and increase my income. 


Be sure to send for this important descriptive pamphlet today 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued, 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


— 


Please print each request on a separate 
sheet together with name and address. 


A NEW IDEA IN GRAPHIC RECORDS—Daily reports and 
weekly charts enabling you to decide exactly what position 
to take, and showing you at a giance the buying and selling 
oll Free descriptive booklet and specimen record upon 
reques 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. lkx- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


10 RULES OF A SUCCESSFUL STOCK MARKET TRADER— 
A useful folder giving 10 rules used by a Market Trader who 
has found them very profitable in actual use. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of a descriptive booklet issued by a well-known oil royalty 
house. Sent without obligation. 


THE DOW THEORY—lIts development and usefulness as an aid 
in speculation as interpreted by an outstanding financial 
authority. Comprehensive data is now available. 


SOME FINANCIAL FACTS—1ts the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Beil System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. . 


LONG, SHORT OR OUT, WHICH POSITION TO TAKE—Only 
by Knowing the answers to these questions can your market 
operations be successful. The right type of guidance is now 
available. Send for complete details. 


WILL REPEAL REVOLUTIONIZE TODAY’S BREWING IN- 
DUSTRY?—This and other pertinent questions are discussed 
in a bulletin recently issued. 


BROKERAGE SERVICE TO INVESTOR ‘AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 


TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with infor- 
mation about the Course of Training being adopted by scores 
of the leading investment houses for their salesmen. 


PROTECT YOUR CAPITAL AND ACCELERATE ITS 


WTH—Intelligently covers, from the technical viewpoint, 


the important questions when to buy and when to sell. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR 
—An interesting and informative booklet every small investor 
will wish to read. 


STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the Bulletins 
issued by a middle western service. These bulletins should be 
of great inierest to every grain trader, and the current issue 
will be. sent upon. request and without any. obligation. 


TIME TO LAY THE FOUNDATION FOR YOUR FORTUNE— 
One of the leading financial services has prepared an 18-page 
booklet pointing out the opportunity at the present time to 
lay the foundation for your fortune. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


*Crude Oil Production (bblis.)....... 2,307,100 2,273,000 2,111,100 
Electric Power Output (000 K.W.H.) 1,617,249 1,616,875 1,531,584 

tSteel Output (% of capacity)....... 26 9 | 19% 
Automobile Production (U.S. A.).... 10,655 16,500 
Commodity Price Index..........++ 71.1 71.5 


Clearings New York City..... 
Bank Clearings Outside of N. Y.C... 1,258 1,800 1.260 


577,676 607,785 536,687 
Bituminous Coal Production........ 1,243,000 1,169,000 1,276,000 
Financial World Index of Indus- 

trial Production. 42.5 43.6 37.8 


*Daily Average. tlIron Age. {tCram’s Report. §000,000 Omitted. 
§Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1933 1932 
(000,000 omitted) Nov.15 Nov.8 Nov. 16 
Deposits—New York City....... ‘ie $6,382 $6,390 $6,673 
Deposits—Outside New York City... 9,679 9,635 9,279 
Loans on Securities—N.Y.C....... . 1,624 1,657 1,555 
Loans on Sec.—Outside N. Y.C..... 1,923 1,933 2,167 
*Investment—New York City..... a _ 1,130 1,119 1,069 
*Investments—Outside N. Y.C...... ° 1,856 1,860 1,922 
Total loans and discounts.......... . 8,557 8,593 8,905 
‘Total commercial loans...... 5,000 5,003 5,183 
Total net demand deposits......... ° 10,629 10,531 10,871 
Total time deposits............ ivae 4,472 4.495 4,658 
Total brokers’ 707 739 
4 RESERVE SYSTEM 
Federal Reserve System gold ratio... 61.1% 61.57% 58.6% 
New York Federal Reserve Bank ratio 58.1 “ 68.19 60.4% 
Total Money in Circulation....... $5,654 «$5,673 $5,629 


*Other than U. S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1933 1932 1933 1932 
Par Nov. 21 Nov. 22 Nov. 1 Nov. 22 
$4.86 3g England.... $5.43 44 $3.26 %| Copper (ib.)..$0.0844 $0.05 % 
1,00 Can. Doilar, 103.25 86.56 | Cotton (ib.).. .1025 
3.92c France...... 6.49% 3.90 Gold (oz.)....33.76 _..... 
8.75 5.11 4] Lron (on) 13.59 
13.90 Belgium*... 23.10 13.85%} Rubber (lb.).. .0894 .034 
23.82 Germany.... 39.60 23.77 Silver (0z.)... .44% 26 % 
49.85 -44 20.31 Sugar (lb.)... .045 
11.96 Brazilt..... 9.00 7.45 |§Wheat(bu.).. .89 43% 


*Belga. tNominal. §December futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Weekended Same 


November 4 week Change 

Eastern District 1933 1932 % 
Baltimore & Ohio......... Skhanes 46,190 42,894 + 8 
Chesapeake & Ohio............ aw 29,512 29,242 + 1 
Delaware & Hudson............ os 12,086 10,491 +15 
Delaware, Lackawanna & Western. 14,507 13,637 + 6 
Norfolk & Western.............. 21,521 21,564 ry 
New York, New Haven & Hartford. 22,693 20,844 + 9 
New York Central............... 8 86,482 82,581 + 5 
New York, Chicago & St. Louis... .. 12,089 10,939 +11 
Pere Marquette. 8,894 8,142 +9 

24,851 24,422 + 2 
Western 7,905 6,293 +26 
Southern District 
Atlantic Coast Line ...... saadeves 12,349 10,891 +13 
Illinois Central........... 28,437 28,737 -1 
Louisville & Nashville......... ver 20,269 20,059 + 1 
Seaboard Air Line............. nm 10,291 9,166 +12 
Southern Ry. 29,793 29,933 
Northwest District 
Chicago & Great Western...... ohn 4,622 4,259 +9 
Chi., Milw., St. Paul & Pacific as 23,673 23,014 + 3 
& Northwestern.... 31,730 27,392 +16 
ante 13,588 10,492 +30 
Northern Pacific...... 12,077 12,060 


Central West District 


Atchison, Topeks & Santa Fe...... 25,733 27,163 - 5 
Chicago, Burlington & Quincy..... ° 24,683 23,144 + 7 
Chicago, Rock Island & Pacific..... 17,061 18,383 - 7 
Chicago & Eastern Illinois........ 4,425 4,252 +4 
Denver & Rio Grande Western..... 6,033 5,756 + 5 
Union Pacific.......... 24,242 22,924 + 6 
Western Pacific........ 0 2,799 +10 
Southwestern District 

Kansas City Southern......... tied 3,189 2,961 + 8 
Missouri-Kansas-Texas........... 8,1 7,874 + 4 
Missouri Pacific....... 22,446 + 3 
St. Louis-San Francisco......... vs 12,433 12,508 - 1 
St. Louis-Southwestern.... . 3,869 3,958 - 2 
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Get Vital Facts Your Stocks 


From Our Monthly Manual of Stock Ratings and Statistics Entitled 


"Independent Appraisals of Listed Stocks” 


Revised and Sent FREE Monthly to Every Yearly Financial World Subscriber 


_ monthly investors’ reference guide shows 
the comparative two-year earnings and prospec- 
tive dividend changes of over 1,300 stocks listed on 
New York Stock Exchange and the New York Curb. 
It also gives our rating of A+, A, B+, B, C+, C, 
D+, D for each stock. In addition, it shows Stock 
Exchange symbols, dividend rates, dividend dates, 
financial condition, future “prospects,” net earnings 
or net deficit per share for latest periods available, 
etc. It is carefully revised up to the 20th of each 
month preceding month of publication. 


This monthly stock manual is brimful of valuable 
data that will instantly answer many of your per- 
plexing problems—don’t invest without consulting 
it first. It will pay you to check up each of your 
stocks regularly each month as soon as every new 
issue of our “Independent Appraisals” is published. 
As business begins to turn upward, you will be 
greatly aided by following the changes in our ratings 
of various stocks—also the improving earnings 
trends of favorably situated companies. 


Investors who once experience the satisfaction 
of quickly referring to our “Independent Apprais- 
als,” for essential facts and statistics on stocks in 
which they are interested, say that they know of 
nothing that approaches it for convenient reference 
on vital points. Many subscribers refer to it almost 
daily. They are not satisfied with imitations. They 


want the genuine and original “Independent Ap- 
praisals of Listed Stocks.” 


This enlarged monthly investors’ reference book 
is only one phase of our Threefold Investment 
Service. Subscribers receive THE FINANCIAL WORLD 
each week with general articles and valuable analy- 
ses of the outstanding investment opportunities that 
have been determined by careful investigation and 
study of our large staff. 


Subscribers also may, several times each month 
without charge, avail themselves of our confidential 
Advice: Privilege by enclosing a stamped self-ad- 
dressed envelope with every inquiry. (Each inquiry 
should be confined to a single security in order that 
it may be answered by the best qualified specialist.) 


Remember, the price of our Threefold Investment 
Service is still only $10.00 per year, despite the en- 
largement of our “Independent Appraisals” and the 
improvement of all phases of our service. Many say 
our service would be cheap if it cost $100.00 instead 
of $10.00. A large subscription list makes our low 
price possible. 


Regardless of your investment record in the past, 
you should now fortify yourself with reliable invest- 
ment information and unbiased guidance. Keep 
financially posted through THE FINANCIAL WoRLD 
and our monthly data book. 


I enclose $10 for a year’s subscription for the Financial World (America’s 31-Year-Old Invest- 


e other regular features of your Threefold Investment Service. 
by return mail a free copy of your 116-page book— 
“Profitable Investment Simplified”—(Vital Facts About 50 Leading Stocks). 


for TFINANCIAL WORLD 
Greater | 53 Park Place, New York, N. Y. 
Investment | 
Success ment Weekly) together with all 
Mail the In addition, I wish to have you send me 
Coupon | 
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BOOKS THAT WILL MAKE 
LASTING CHRISTMAS GIFTS 


While you are buying books to 
help make your own investment 
and speculative transactions more 
profitable, why not buy some of 
these books for Christmas Gifts? 


“THE DOW THEORY” 
By Robert Rhea (257 pages)..............++. $3.50 


This study of market trends presents clearly and con- 
cisely Robert Rhea’s explanation of the Dow Theory— 
the most complete and understandable interpretation 
of movements of Dow-Jones Averages. Its value to 
the trader and the investor is increased if studied in 
connection with Mr. Rhea’s “‘Graphic Charts,”’ which 
sell for $12.50, and which charts the daily price 
movements of Dow-Jones Industrial and Rail Averages, 
also total daily stock sales from 1897 to July 1, 1933. 
Price of book only $3.50 reer 

NOTE:—If you are interested in the Dow Theory you will 
want two books: (1) Stock Market by 
William P. Hamilton, former Editor of Wall Street Journal 
and original authority on the Dow theory and its value tA fore- 
casting price movements. 278 pages—price $2.50 a A 2) 
"‘Dow-Jones Averages,’’ compiled by Barron's. Tabulates by 
years, months and days all the Dow-Jones averages from 189 
up to October Ist, 1933, 190 pages—price $1.50 postpaid. 


“SUCCESSFUL SPECULATION IN 
COMMON STOCKS” 
By William Law (420 pages)............-.... $3.50 


The technique of stock speculation is here analyzed 
and explained. Also the essential risks and how those 
risks may be reduced to a minimum. Price $3.50 
postpaid. 


“TRADING PROFITS IN LOW-PRICED 
STOCKS” 


Arthur Rolland (63 pages)............... $1.00 


Mr. Rolland’s purpose in this book is to prove the 
theory that low-priced stocks should return greater 
profit than similar commitments made in Pd 
priced issues. Heavy paper cover. Price $1.00 
postpaid. 


“LOW-PRICED STOCKS” 
When and How to Buy Them 
By Owen Taylor (32 pages).............005. $1.00 


Why low priced stocks offer some of the best oppor- 
tunities for profit, and when and how to buy them 
Heavy paper cover. Price $1.00 postpaid. 


If you request it when ordering 
we will gladly enclose an attrac- 
tive gift announcement card with 
your compliments and time the 
mailing for delivery at Christmas. 


“GRAPHIC CHART PORTFOLIO OF 

52 MARKET LEADERS” 
December Edition ready Dec. 4th.............. $2.50 
Arithmetical charts of the daily price range of 52 lead- 
ing stocks for eight months ending November 30th, 
1933. Other valuable data on earnings, dividends 


and yearly high and low 1920-32. Size 8Y%xl0% 
inches. Price $2.50 postpaid. 


“ENCYCLOPEDIA OF BANKING 
AND FINANCE” 
By Glenn B. Munn (765 pages).............. $3.00 
An alphabetical reference manual defining and ex- 
plaining 3275 terms relating to investments; securi- 
ties; speculation; business organization; insurance; 
commodities; markets; brokerage; foreign exchange; 
trusts, finance; banking practice, history, law, ac- 
counting and organization; money and credit. A fi- 
nancial library in one volume. Price $3.00 postpaid. 


“CROWELL’S DICTIONARY OF 


BUSINESS AND FINANCE”’ 
Revised Edition (608 pages)..........000005: $3.50 


Thousands of questions answered here for the business 
man and the investor: What is a Put or a Call on a 


stock? Federal Reserve Ratio? Rights? A Wash 
Sale? Scalping? Undigested Securities? Selling 
Short? Short Market? Stop Loss Order? Rigged 
Market? Kiting? Voting Trust? Funded Debt? 


Index Number? Hedging? Yield (Bond) to Matur- 
ity and How Figured? Fiat Money? Holding Com- 
pany? Joint Stock Company? Caveat Emptor? 
Price $3.50 postpaid. (With thumb index $4.00.) 


“STOCK MARKET DIARY” 
Loose-Leaf Binder (198 pages)............... $3.50 


This pocket size record book (41x72 inches) pro- 
vides blank forms with thumb index, for your own 
Daily and Weekly Stock Market Record, Stock Cer- 
tificate Record, Stock Analysis, Dividend Records, 
Stock Recommendations, etc. Includes also “101 
Forecasting Rules for the Trader and investor.”” Black 
flexible fabrikoid binding. Price $3.50 postpaid. 


We can also recommend "'MI-REFERENCE” for keeping personal 
stock records, dividends, bonds and interest, etc. Size SY2x e 
inches, 200 pages. Price $5.00 postpaid. DeLuxe edition, 


pages, leather binding, $10.00 postpaid. 


We Supply Any Book You Want—Tell Us Your Needs 
* Send Your Check or Money Order with All Book Orders 


BOOK DEPARTMENT 


THE FINANCIAL WORLD, 53 PARK PLACE, NEW YORK 
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